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214 Stevenage Drive                                                                                                                     (407) 774-9700   

Longwood, FL  32779                                                                                                             Fax (407) 788-3860
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June 2003    
                     NEWSLETTER            XLVII Edition
Gasoline Retailers Association of Florida is a non-profit association representing Independent Gasoline Retailers, Convenience Stores, Gasoline Service Stations, Repair Shops, Tire Retailers, Truck Stops and Associates throughout Florida.  Our goal is to improve the interests of these independent businesses and the motoring public.  Cooperation with insurance companies provides benefits for our members.  These benefits include money-saving programs for group health, workers' compensation dividend program, casualty, property and gasoline tank liability insurance. Benefits also include financing to purchase your gasoline station property and much more. 
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[image: image20.emf]Any eligible businessman or woman, who joins, and participates in on-going programs, will find that his/her savings in overhead costs will more than justify the dues that each member pays.
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LIFELINE OF THE GASOLINE INDUSTRY
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THE INDEPENDENT GASOLINE DEALER

VISIT OUR WEB SITE FOR THE LATEST GASOLINE INDUSTRY INFORMATION AND BENEFITS

http://www.flagas.com
Disclaimer: Comments, articles, and data we provide are based on information we deem to be accurate and reliable. However we cannot guarantee, nor do we accept responsibility, for the accuracy of this information.

*JOIN THE GASOLINE RETAILERS ASSOCIATION of FLORIDA*

MANY MEMBER BENEFIT PROGRAMS

********   PROFIT   ********   PROFIT   ********   PROFIT

Exxon Mobil 1st-Qtr Profit Triples on Oil, Gas Prices
[image: image23.emf][image: image24.png]


Exxon Mobil Corp., the world's largest publicly traded oil company, said first-quarter profit tripled to $7.04 billion because of surging energy prices and proceeds from the sale of a German natural-gas business. 

Net income was equal to $1.05 a share, compared with $2.09 billion, or 30 cents a share, in the same period of 2002, the company said in a statement. Revenue rose to $63.8 billion from $43.5 billion. 

Exxon Mobil had a record quarter for profit as oil prices rose 56 percent on average and natural gas doubled. The refining business, which had a loss in the first quarter last year, earned $723 million before taxes and interest. Chemical profit surged 85 percent. 

Excluding a $1.7 billion gain from the sale of Exxon Mobil's stake in German natural-gas distributor Ruhrgas AG, a $550 million benefit from an accounting change, and some merger expenses, profit was $4.79 billion, or 71 cents a share, the company said. 

Analysts had expected 70 cents, based on the average estimate in a poll by Thomson Financial. 

         ChevronTexaco's Profit Nearly Triples
                          Best quarter since merger
San Francisco -- ChevronTexaco Corp. said its first-quarter profit nearly tripled, lifted by a dramatic rise in oil prices that drove gasoline prices higher, the Associated Press reported. 

The San Ramon, Calif.-based company earned $1.9 billion, or $1.81 per share, during the first three months of the year, up from $725 million, or 68 cents per share, at the same time last year. First-quarter revenue totaled $31 billion, a 47% increase from $21.2 billion last year. 

ChevronTexaco Chairman David O'Reilly hailed the results as the company's best quarter since the $39 billion merger that created the oil supermajor in October 2001. 

ChevronTexaco reversed a year-ago loss in its U.S. refining and marketing division. The division posted a $70 million profit in the first quarter, versus a $154 million loss last year. 

The average price for ChevronTexaco's refined U.S. products was $44.28 per barrel in the first quarter, a 66% increase from the same time last year. The price spike may have persuaded some motorists to drive less or buy gasoline from other merchants. ChevronTexaco said its sales volume of its branded gasoline declined by 6% during the quarter. 


Soaring Oil Prices Gives BP record Profit
Soaring oil prices have pushed profits at energy giant BP to a record profit in the first three months of the year.

The figure - more than doubles the London-based company's performance in the same period of 2002.

The rise, which was achieved despite weak economic activity, came after supply fears linked to the Iraq war sent the price of crude as high as $31.47 a barrel. Prices have since fallen back to $25.

BP chief executive Lord Browne said: "This is a strong quarterly result. Strategy continues to be implemented with growth on track and strong performance delivery."

The first quarter performance represented a sharp improvement on the final three months of 2002 and also came in ahead of City expectations.

Profits growth suffered last year after the price of crude fell to just $21 a barrel during the first quarter of 2002.

But, as well as the Iraq conflict, a strike in Venezuela and unrest in Nigeria contributed to far higher prices this time around.

Lord Browne added: "The prospect for prices depends upon a particularly wide range of uncertainties which include the timing and level of the return of Iraq oil exports and the extent to which OPEC's earlier production increases are reversed."

The record first quarter profits did little for BP's share price, which was slightly lower following the results. Shell will announce figures on Friday. Analysts appeared more concerned about the company's outlook, with few signs of an immediate upturn in economic activity.
Our predictions were correct

  Royal Dutch/Shell Reports Record Quarterly Profits 
LONDON, May — Royal Dutch/Shell joined its giant oil industry rivals in reporting record quarterly profits after the war in Iraq, civil unrest in Nigeria and strikes in Venezuela stoked crude oil prices. Royal/Dutch is the world's second-largest oil company reported net profit adjusted to reflect the current cost of supply and other one-off items soared 96 percent year-on-year to $3.914 billion in the first quarter of 2003.

First-quarter net income more than doubled, capping a week of record oil-industry profit. 

The result was above a range of analysts’ expectations and the biggest profit Shell has ever turned in. Excluded from the adjusted figure was the impact of a $1.7 billion gain from the sale of 14.75 percent stake in German gas distributor Ruhrgas to German utility E.ON. 

The news had little impact on its shares. Investors had come to expect a forecast-beating figure after results from the company’s two main rivals earlier in the week, and their minds are now focussed on the fall that has taken place in crude oil prices since the quarter’s end, to below $25 a barrel from an average of over $30. 

“If they hadn’t been at the top of the range that would have been a disappointment,” said analyst Peter Hitchens of French broker Cheuvreux. 

Analysts said its downstream gas and power result was a little better than expected, but one said the absence of any comment on the possible restart of share buybacks was “disappointing.” Officials said the company’s February position that a buyback was “unlikely in the first half” remained the case. Earlier this week, world oil numbers one and three Exxon Mobil and BP each delivered record first-quarter earnings. Exxon’s more than tripled from a year ago (though its figures included the sale of its Ruhrgas stake) while BP’s were up 132 percent. War in Iraq and civil unrest in Nigeria threatened supplies of crude oil and took the average price of crude to a 12 year high in the quarter. Some of Shell’s production was shut in in Nigeria and still is, but the effect of the oil price far outweighed this. Strikes in another oil producing nation, Venezuela, helped the crude price too and shut in fuel exports to the United States, sending the price of gasoline and other products soaring. Of the top three Shell is the leader in squeezing profits from refining and marketing. 

Strong U.S. natural gas prices completed the rosy picture for the industry, producing some of the biggest quarterly corporate earnings hauls in history. The results were made all the more striking by tumbling earnings across other industries as economies slow around the world. 

The states Attorney Generals’ should look into price gouging by the oil companies.  Although the economy is sluggish, the oil companies continue to make record profits???

Oil price slumps as UN lifts Iraq sanctions
New York: World oil prices plunged as the UN Security Council lifted sanctions on Iraq, paving the way for a resumption of crude oil exports. 

Analysts warned, however, that the market might have to wait months before the Iraqi oil gushes back.

The United Nations Security Council today ended 13 years of UN sanctions on Iraq with immediate effect and gave the US-led forces there broad control of its economy and political future.

The resolution extended the UN's oil-for-food program in Iraq for six months to ensure the delivery of priority civilian goods.

The UN sanctions, imposed on Iraq after its invasion of Kuwait in 1990, restricted the amount of crude pumped to world markets and effectively forced Iraq out of OPEC's system of output quotas.

A senior Iraqi oil official had said shortly before the UN decision that his country had some reserves of oil that could be shipped out the moment the sanctions were lifted.

But experts said the passing of the new UN resolution would probably have a limited impact on the market in the short term because of the ramshackle state of the Iraqi oil industry.

Iraq has 112 billion barrels of proven oil reserves, 11 per cent of the world's total. It has about 2,000 oil wells, which were pumping out some 2.5 million barrels of oil per day before the US-led war to topple Saddam Hussein.
SOUTH FLORIDA SHELL DEALERS FILE LAWSUIT ALLEGE STRONG-ARM TACTICS 

Shell's efforts a few years ago to buy up stations operated by its lease-dealers and convert them to company-operated stores in the greater Miami area was a docile attempt compared to its more aggressive Multi-Station Operator (MSO) move.

"Now they're strong-arming us," say Southern Florida Shell dealers who have filed a lawsuit charging Shell with price-fixing and fraud. "They're our landlord, and our supplier and they're squeezing us out of business." The dealers are crying foul as they try to make a living while Shell raises rents in an aggressive restructuring. One Miami lease-dealer said his $1,000 rent increase on April 1, to be compounded by a $2,500 July 1 increase. The incremental increases imposed by rent will triple from its recent monthly $3,000 to $12,000. 

The group also accuses Shell of manipulative pricing practices, saying the company's marketing reps are harassing and threatening them if they don't drop their retail prices. 

The major is no longer offering any price support in the form of volume-related discounts meanwhile volume is declining. Previously, they enjoyed rent credits in the form of cents-off per gallon based on volume goals, but that support has disappeared. Station inspections have gotten tougher, too, they say.

Shell was a great company and we (dealers) were treated like family. Now they don't care about dealers," said another dealer plaintiff. 

"Enron stole from the stockholders. These people (Shell) are stealing from their customers -- us," says a member of the group.

Shell (Motiva) wants to bankrupt their franchise dealers so they go out of business and take over their stations without any compensation.

A quote from a former Shell Vice President of Marketing said, “pay the dealers a fair price for their stations”.

Operator Sues Cumberland Farms 

Claims he was misled on location’s profitability:
AUGUSTA, Maine -- The former operator of City Gas Star Mart in Augusta, Maine, claims a broker representing Cumberland Farms lied to him about the profitability of that site and 

that Cumberland Farms overcharged him for gasoline he sold there, reported the Central Maine Daily Sentinel.
A trial on those claims began Tuesday in Kennebec County Superior Court, said the newspaper. Mian Aslam is seeking damages from the Canton, Mass.-based corporation, it said.

Aslam's attorney, Ronald Cullenberg, told jurors Aslam invested $80,000 of his money and borrowed $80,000 from friends to purchase the lease on the former Cumberland Farms convenience store and gasoline station. Aslam took it over in April 2000. About nine months, later he tried and failed to get his money back from Cumberland Farms. He continued to operate the store until September 2001, when Cumberland Farms took possession. 

Cullenberg said the case involves “corporate fraud and deceit” and that the company “found the store was a loser and tried to sell it and didn't tell the buyer.” 

Aslam was told the store had a 30% profit margin, and that he would make $100,000 a year, according to the report. “Cumberland Farms showed him sales figures, but didn't show him cost figures,” Cullenberg said. He said Aslam, who ran the store with help from his wife and son, found it was unprofitable after only a few weeks. Aslam had signed a five-year lease on the property. Cullenberg said Aslam by September 2001 was “$155,000 poorer and had nothing to show for 18 months' labor.” 

James Haddow, the attorney representing Cumberland Farms, told jurors that Aslam owes Cumberland Farms money for rent and gasoline and said he failed to do his own research prior to purchasing the business. “There is no question that Mr. Aslam sincerely expected one thing from this store, and he was genuinely disappointed,” Haddow said. 

Haddow denied that the store's sales history was misrepresented by Daniel S. Carbone of First Business Group, the brokerage firm that facilitated Aslam's acquisition of the business. Haddow said Aslam's business failure was a “combination of his own inexperience and failure to do his own homework.” 

Mian Aslam (City Gas Star Mart) lost his case. 

Before anyone buys a gasoline station, they should contact a Gasoline Dealer Station Association in that state for information about the oil company and gasoline industry in that area. There is a lot of misinformation in the gasoline industry. The oil companies record profits doesn’t mean the gasoline station owners are making a profit, in fact many are losing money and even going out of business. The greed of the oil companies shows up in the record-breaking profits. 

REP. Musgrave Leads Fight Against Federal Gas Tax Hike

WASHINGTON -- Rep. Marilyn Musgrave (R-Colo.) is circulating a letter to Speaker of the House Dennis Hastert opposing “any and all efforts to raise or index the gasoline tax.”

 “Current proposals to raise the gas tax are counterproductive at a time when Republicans are working to pass tax relief in President Bush’s Economic Growth Package,” said Musgrave. “The American people need their tax burden lifted, not shifted.” 
The current federal gas tax is 18.4 cents per gallon. State taxes on gasoline average just over 22 cents, according to the Federal Highway Administration. The combined state and federal gas taxes amount to more than $50 billion annually in taxes.

This represents an annual tax burden of $660 for the average family, said Musgrave. If a 5.4-cent increase in the gasoline tax is enacted, each family could see its yearly tax burden increase by $135, she said. The total gasoline tax incurred by each family annually would be almost $800.

To date, Musgrave’s letter has gained the support of more than 20 House Republicans, Musgrave, who served as Chairman of the Senate Transportation Committee in Colorado, favors transportation reform. “I am committed to leading the fight against this irresponsible economic policy,” said Musgrave. “I am pleased many of my colleagues have joined me, and I commend President Bush for standing firm against efforts to raise the gas tax.”

Musgrave is currently a member of the House Committees on Agriculture, Education & the Workforce and Small Business.

Self-Service Still Dead in Oregon

SALEM, Ore. -- A measure to allow self-service gasoline pumps in Oregon appear all but dead for another legislative session said an Associated Press report. 

The bill went back to a House committee Monday at the request of its sponsor, Rep. Randy Miller (R). Miller, who acknowledged there were only about half of the 31 House votes needed to pass the bill, has tried for more than a decade to repeal the ban on self-service gasoline sales.

Only Oregon and New Jersey prohibit self-service stations. Oregon voters rejected a self-serve measure in 1982. 

Miller said while self-service foes are vocal, a survey he conducted indicated about six of 10 people support the bill after being told it would require attendants to pump gasoline for disabled people and motorists 55 and older. He argued that self-service would offer a convenience and lower gasoline prices.

Gov. Ted Kulongoski had said he was concerned about job losses the measure might cause, and the Oregon AFL-CIO lobbied against the bill. The labor federation estimated that 7,600 gasoline station attendant jobs, at average pay of $8.21 an hour, would be eliminated under self-service. The organization said the estimate is based on the national ratio of station attendants to total employment and on job numbers from the state Employment Department.

Full-Service Making a Comeback? 
MAY 13, 2003 -- HAMMOND, La. -- Washing the windshield, checking the oil and inflating the tires? these are some of the lost services at gas stations that are now becoming more and more popular at three stations in Louisiana. And as tobacco taxes rise and fuel margins continue to dwindle, retailers there hope these services will continue to pump up the business.
"We are the last of a dying breed," said Darrell Kropog, who along with his brother, Kenneth, runs a Conoco station their father bought more than 40 years ago
Darrell, 45, was four years old when his father, Johnny, bought the building in 1961. The building, which dates to the 1940s, was built as a fuel station but not under the Conoco brand. Another building for repairs was added in 1993. Other than that, the station has remained the same, according to The Hammond (La.) Daily Star. Darrell started working at the station when he was 12 and continued to do so all through high school and college. He took a seven-year hiatus but came back, and the brothers bought the business from their father in 1998. Their father died in February 2001, and the brothers have maintained Johnny's Conoco.
The brothers and a handful of other workers handle lots of jobs, including oil and filter changes, brake repairs, tune-ups, tire repairs and replacements and engine and air-conditioner service. "You name it; we do it," Darrell said, adding that the service quality is just as good as more modern repair shops. "I can do everything those guys do." "I like cars," Kenneth said. "I like seeing and talking with people everyday.

FDA Alerts Consumers and Health Professionals to Recall of Counterfeit Lipitor

The Food and Drug Administration (FDA) today announced that Albers Medical Distributors, Inc., has voluntarily recalled three lots of 90-count bottles of the cholesterol-lowering drug Lipitor and is warning healthcare providers and others that these three lots of counterfeit Lipitor represent a potentially significant risk to consumers. The product was repackaged by Med-Pro, Inc., of Lexington, Neb., and the labels say "Repackaged by: MED-PRO, Inc. Lexington, Neb." in the lower left-hand corner.

The following lots are involved in this recall:

· 20722V - 90-tablet bottles, Expiration 09-2004 

· 04132V - 90-tablet bottles, Expiration 01-2004 

· 16942V - 90-tablet bottles, Expiration 09-2004 

FDA is urging healthcare providers and patients alike to check the packaging very carefully before using this product. Patients who have any of the product (labeled as "Repackaged by MED-PRO, Inc.") with these three lot numbers should not take it, and they should return the product to their pharmacies. 

As part of the FDA’s ongoing efforts to investigate and address unscrupulous counterfeiting activities, FDA’s Office of Criminal Investigations is investigating the existence of counterfeit Lipitor. Lipitor is a member of a class of cholesterol-lowering drugs that are commonly referred to as "statins."

In carrying out its public health mission, FDA regularly conducts investigations and testing to identify and remove from market products that are counterfeit, have been tampered with, or are otherwise unsuitable.

FDA supports the activities of legitimate manufacturers, in cooperation with FDA, to inform the public about counterfeit products and how to identify them. The agency is committed to rooting out counterfeiting activity and alerting the public to the existence of counterfeit product. FDA entered into an agreement with a major pharmaceutical trade association to cooperate more closely on cases of suspected counterfeit products. 

FDA’s investigation into this matter is continuing.

S. O. S.

Safehouse of Seminole

Domestic violence is a social issue, which crosses all boundaries and threatens the very fabric of our society. At Safehouse of Seminole, we are dedicated to breaking this cycle of violence through our shelter and community outreach programs. Our crisis line and shelter programs provide victims and their children with the resources they need to begin healing from past and preparing for their future. Believing that education and awareness are vital tools for change, we provide educational programs in Seminole County Schools and other community organizations. 24-Hour Crisis Line 407-330-6933. 

Safehouse of Seminole needs your donations

Your contribution to Safehouse may be tax deductible on your annual tax return, as  

Safehouse is an organization of the type described in section 509(a)(1) and 170(b)(A)(vi) under the Internal Revenue Code.  Our registration number is SC-05086.

Safehouse is looking for someone to donate a van so that the women and children can meet their daily needs, including trips to the doctor’s office, seeking employment opportunities, and getting re-established in the community. If you have a van to donate, please contact Jeanne Gold, Executive Director, at 407-302-5220.
Please make checks payable to and mail to

Safehouse of Seminole P.O.Box 2921, Sanford, FL, 32772


$10_____ $15_____     Name__________________________________Telephone______________________________

$20_____ $50_____
Address______________________________________________________________________

$100____ other_____  City, State, Zip_________________________________________________________________

Meadowbrook Insurance Group Workers’ Compensation dividend program

Meadowbrook Insurance Group Workers’ Compensation dividend program is available to all members of the Gasoline Retailers Association of Florida.  Although dividends can’t be guaranteed, participating Gasoline Retailers Association of Florida members have received dividends on paid premiums (average of 15%) for four of five years!

For more Information contact:

Carl Schmachtenberger 800-993-7840 or Pat Moricca 407-774-9700. 

 

Insurance Office of America
GROUP HEALTH INSURANCE
With rates going out of sight, Insurance Office of America is working on a new Group Health plan to fit everyone’s budget. Contact the Insurance Office of America for information about Group Health Insurance.

For more information contact:

Glen Esbjorn 800-243-6899 407-788-3000.

GASOLINE RETAILERS ASSOCIATION of FLORIDA

WELCOMES ALL NEW MEMBERS

MEMBERSHIP DOES NOT COST, IT PAYS

SUPPORT ASSOCIATE MEMBERS WHO SUPPORT OUR ASSOCIATION

**CLASSIFIED**
Grogan Realty Co. 
Specializing in Gasoline stations & Commercial property 
Financing available 
(904) 737-3493 Fax (904) 731-0025

Insurance Office of America 
150 Westmonte Drive 
Altamonte Springs, FL 32716-7933 
Underground Storage Tank Insurance 
Group Health, Property & Casualty Liability 
Contact: Glen Esbjorn (800) 243-6899 
Chokshi Accounting & Tax Services, Inc.

201 Park Place Suite #300

Meadowbrook Insurance Group (formerly Dodson)
Workers’ Comp. Dividend Program 

(paid dividends 4 of 5 years) 
Contact Carl Schmachtenberger  

(800) 993-7840 (941) 627-6644 
 
MAI Appraisal
Steven L. Marshall MAI, SRA  

Clayton, Roper & Marshall, Inc.              

246 N. Westmonte Drive

Altamonte Springs, FL  32714   

(407)-772-2200 x 31

Altamonte Springs, FL 32701

(407)-332-8311

.
GASOLINE SUPPIERS

Hamid Ghannad

United Oil Co. Inc.

5012 E. Broadway

Tampa, FL  33619

(813) 241-4610

Bill McKnight

Automated Petroleum & Energy Co.

P.O. Box 1110

Brandon, FL  33509

(813) 681-4279
Tim Loggins

Lewis & Raulerson, Inc.

P.O. Box 59

Waycross, Georgia 32502 

(912)-283-5951

Florida contact  Art McKee

352-408-4710
                                                              LOST YOUR LENDER

No wonder: With all the mergers, acquisitions and closings, your lender is probably lost too.

We specialize in extending competitive rates on financing from $75,000 to $5,000,000 through SBA and USDA guaranteed loans.

GOLETA NATIONAL BANK

                                A Community West Company

Contact John Grogan
         Business Development Officer

Office 904-731-9020  fax 904-731-0025  cell 904-571-6564  E-Mail jgrogan@attbi.com
INDEPENDET
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