Consumer Group Alleges price gouging
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Santa Monica, CA 

The Foundation for Taxpayer & Consumer Rights, Santa Monica, Calif., claimed that in 2002, an average 21% increase in pump prices resulted in a 298% increase in the companies’ combined average profits; 2003’s average 35% increase in gas prices pumped up average company profits by a 926%. 

The five companies—Shell; ConocoPhillips, ExxonMobil, Chevron Texaco and BP refine about 90% of California’s gasoline supply and control the majority of the state’s  gas stations.

“When profits skyrocket in sync with pump prices, price gouging is the only possible explanation,” said Jamie Court, FTCR’s president. “This should be a wakeup call for legislators and regulators to create more public controls over the price and supply of gasoline because unregulated companies are robbing motorists blind.”

By comparing U.S. Securities & Exchange Commission filings on profits with U.S. Energy Information Administration gasoline price data, FTCR petroleum industry consultant Tim Hamilton claimed that he found that, quarter by quarter, each run-up in gas prices resulted in a run-up in company profits.

“If pump prices stay up, then 2004 will the most profitable year yet for the oil companies,” said Hamilton. These levels of profits are likely to continue in the West regardless of any actions taken by OPEC since these spikes in profits are being driven by refinery manipulation, not crude shortages.

Both Court and Hamilton served as member of the California Attorney General’s Gasoline Pricing Taskforce.

Earlier this month, FTCR released internal Shell documents showing the oil refiner is set to close and demolish its Bakersfield refinery despite the fact the site had the biggest refinery margins, or profits per gallon, of any Shell refinery in the nation. In addition, state analysts have shown there is plenty crude oil available to the refinery in Kern County, despite Shell’s claim to the contrary, said the group.

This should be a wakeup call to our elected officials!
