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Shareholders play a roll because they are the owners.


Shareholders participate in direction of the corp. through shareholder meetings.



Normally annual



Set in bylaws



Often shareholders know status of corp. beforehand – assets, liabilities, proxies



Meeting must be noticed


Shareholders can vote at meeting, one vote per share of stock.



Issues regarding direction of business



Amendments to articles of corp.



Changes in bylaws



Election of directions whose terms are up


Business judgment would say that directors could consult an expert if an issue was outside their scope of knowledge.


Shareholders can make their own proposals at the meetings.


Shareholders can bring two types of suits:

1. direct action – on shareholder’s behalf for injury to his interest as a shareholder


could be class action ie. a whole group where dividends were to be disbursed and directors refused

2. derivated – on behalf of the corp. ie. when management violates duty to corp. and the corp. fails to enforce its cause of action – like if a co. is a bad debtor from a corp. and the co. fails to go after it.


Shareholder transfers stock through 



Delivery of certificate and



Endorsement – signature of the registered owner



~> transferee is then the legal, equitable owner


Acquisition – can be more hostile than a merger

1. 
                         Dissolution of corp.

2. if there is a time limit set up in articles or bylaws

3. merger ~> where one corp. is absorbed into another. Survivor corp. issues shares of stock to the transferor corp.

4. consolidation ~> when two or more corps. combine to form a wholely new corp. issue a whole new set of articles, bylaws, stocks etc.

5. acquisition – where a corp. basically purchases the other

