Labor threat to budget in Senate
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Senior Labor MPs today backed suggestions that the opposition should reject key elements of the government's Budget package when they reach the Senate. 

Opposition Leader Simon Crean said Labor could reject Budget cuts to the Pharmaceutical Benefits Scheme (PBS) and changes to the disability pension. 

Opposition family and community services spokesman Wayne Swan backed his leader's stance. 

"It is my strong view that the measures contained here as they affect people with disabilities are repugnant to everything the Labor Party stands for," he told reporters. 

"From my perspective there is nothing in these proposals which would recommend any support from the Labor Party." 

Opposition health and ageing spokesman Stephen Smith said families under pressure and pensioners would pay with a 30 per cent increase in the cost of essential medicines. 

"Last night Peter Costello described this as a small step," he told reporters. 

"For those pensioners and families paying the extra money for their essential medicines, I would hate to see what Peter Costello might describe as a big kick. 

"I have a very strong view that these increases are not justified. I have a very strong view that they should be opposed. 

"My recommendations to my colleagues would be that these measures are unjustified. They are a huge whack on pensioners and families under financial pressure." 

Labor's transport spokesman Martin Ferguson said the Budget revealed cuts to road funding of $300 million over the next two years. 

"These cuts will effectively hurt 75 per cent of local councils and shires around Australia with serious impacts on jobs in regional Australia," he told reporters. 

"I am calling on the minister for transport (John Anderson) to state today which national roads projects have been put on hold and which regional shires and local councils will now not get their Roads to Recovery funding with cuts of $100 million to the Roads to Recovery program over the next 12 months." 
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