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OVERVI EW OF THE FI NAN CI AL SYSTEMS

The Financial System of any count ry consists of specialized and non specialized financial inst itut ions, and
of organised and non organised financial m arkets, of financial inst rum ents and services which facilitate
t ransfer of funds

Regulatory

I nterm ediaries

Non Banking

Banking

Non I nterm ediaries

Others

Financia l I nst itut ions: are business organisat ions that act as m obilisers and depositors of savings and
purveyours of credit and finance. They also provide various financial services to the com m unity.

a) I nterm ediaries: Act as a link between the savers and the investors. They lend m oney, as well as they
m obilize savings. Their liabilit ies are towards the ult im ate savers whereas their assets are from
investors or borrowers. E.g. All banking inst itut ions

b) Non I nterm ediaries: Engage in the loan of credit , but their resources are not direct ly obtainable from
the savers. I n I ndian context m ost of the non- interm ediaries have been set up because of
governm ental effort to provide assistance to specific sectors and for specific purposes. E.g. I FCI ,
I DBI , NABARD etc.

c) Banking I nst itut ions: A banking inst itut ion can be dist inguished from other financial inst itut ions
based on the feature that they part icipate in the econom y’s paym ent m echanism i.e. they provide
t ransact ion service and their deposit liabilit ies const itute a m ajor part of a count ry’s m oney supply;
and that they can – individually as well as on the whole – can create deposits, which is m oney. E.g.
State Bank of I ndia

Financial System

Financial Institutions Financial Markets Financial Instruments Financial Services

Organised Unorganized

Primary Secondary

Capital Money

Primary Secondary

Short Term Medium Term Long Term
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d) Non Banking I nst itut ions: Although non banking inst itut ions have m any things in com m on with the
banking inst itut ions, the m ain feature of non banking inst itut ions is that they cannot create credit .
They can only provide loan out of their resources put at their disposal by savers or other
stakeholders. E.g. Unit Trust of I ndia (UTI ) , LI C

Financia l Markets: Financial m arkets are the cent res or arrangem ents that provide facilit ies for buying
and selling financial claim s and services.

a) Prim ary Markets: The prim ary m arket – also known as direct m arket – deal in new financial claim s or
securit ies and as such are also known as new issues m arkets. Prim ary m arkets m obilize savings and
supply fresh or addit ional capital to business units.

b) Secondary Markets: Deal in securit ies already issued or exist ing or outstanding. The secondary
m arkets cont r ibute indirect ly to the supply of capital by rendering liquid the securit ies issued by the
prim ary m arkets.

[ WRI TE A NOTE ON THE ROLE & FEATURES OF THE PRI MARY & SECONDARY MARKETS I N I NDI A]

c) Money Markets: Money m arkets is a m arket in which t ransact ion in short term financial assets take
place. Short - term financial assets are those assets that can be readily converted into cash and / or
have a m aturit y period of less than one year.

d) Capital Markets: Capital m arkets deal with financial assets which have a m aturit y period of m ore
than one year.

Note: There is no essent ial difference between the m oney and capital m arkets. They perform the sam e
funct ion of t ransferr ing resources to the producers.

Financia l I nst rum ent s: Financial inst rum ents can be described as the wares in which the financial
system of the count ry deals in. There are various types of financial inst rum ents and they differ from each
other in respect of their investm ent character ist ics. Financial inst rum ents can be very broadly divided
into:

a) Financial Assets: Financial assets represents a claim to the paym ent of a sum of m oney som et im e in
the future ( repaym ent of pr incipal) and or a periodic ( regular or not so regular) paym ent in form of
interest or dividend.

b) Financial Securit ies: can be classified into prim ary (direct ) and secondary ( indirect ) securit ies. The
prim ary securit ies are issued by the ult im ate investors direct ly to the ult im ate savers as ordinary
shares and debentures, while the secondary securit ies are issued by the financial interm ediaries to
the ult im ate savers as bank deposits, units, insurance policies and son on.
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I N STRUMEN TS OF FI N AN CI AL MARKET

Call Money: Call m oney m arket is that part of the nat ional m arket here the day to day surplus funds,
m ost ly of the banks, are t raded in. The loan m ade in this m arket is of a short - term nature – their
m aturit y varying between one day to a fortnight . As these loans are repayable on dem and and at the
opt ion of either the lender or the borrower, they are highly liquid – their liquidity exceeded only by cash.

Treasury Bills: A t reasury bill is a part icular kind of finance bill or a prom issory note issued by the
governm ent of the count ry. Treasury Bills are highly liquid as they carry the guarantee of the
governm ent and because the cent ral bank of the count ry is always willing to purchase or discount them .
Treasury Bills in I ndia are of the following types – 91 days t reasury bill, 182 days t reasury bill and 364
days t reasury bill1. I n I ndian context , t reasury bills have t radit ionally carr ied the lowest rates of interest
as com pared to other inst rum ents. Treasury bills have an im pact on the m onitory policy because of their
unique nature. On one hand purchase of t reasury bills by com m ercial banks lead to a reduct ion in bank
cash and thereby reduces their abilit y to create credit ; on the other hand com m ercial banks can always
replenish the deplet ion in the cash reserve by get t ing the t reasury bills discounted at the cent ral bank at
any desired m om ent – leading to increase the cash in hand and thereby the m oney supply.

Com m ercia l Bills: A bill of exchange is used to financing a t ransact ion in goods that take som e t im e to
m aterialize. I t shows the liabilit y to m ake the paym ent on a fixed date when the goods are purchased on
credit . A bill of exchange is t reated as a “self liquidat ing paper” . I t carr ies a low degree of r isk of loss and
is an asset which is “shiftable” . Com m ercial Bills can be classified broadly into two types – Dem and Bills
and Usance Bill. A dem and bill is payable on presentat ion and the usance bill is payable at a specified
later date. Tradit ional t rading inst rum ents like Hundi are classified as com m ercial bill.

Com m ercia l Papers: Com m ercial papers are short term prom issory notes with fixed m aturit y issued
m ost ly by nat ionally reputed, credit worthy and highly rated corporat ions. The com m ercial papers m arket
is com parat ively sm all in I ndia and the issue of com m ercial papers is regulated by RBI guidelines.

Cert if icate of Deposit : Cert ificate of Deposits (CD) represents bank deposit accounts, which are
t ransferable from one party to another. They are m arketable or negot iable short - term inst rum ents in
bearer form . CD’s are vir tually r isk- less in term s of default of paym ent of interest and principal. CD’s
were int roduced in I ndia in 1989. As per the RBI rules issued in 1990, the m inim um denom inat ion of CDs
was Rs. 10 Lakhs; and the m inim um size of issue of CDs to a single depositor was 50 Lakhs. I t is
est im ated that the com m ercial banks in I ndia have a potent ial of issuing CD’s worth Rs 7500 crores but
this potent ial has been underut ilized as I ndia lacks an act ive secondary m arket for t rading in CD’s.

Governm ent Secur it ies or ‘Gilt ’ Secur it ies: The supply of governm ent securit ies stem s from the issue
of governm ent ’s m arketable debt . These securit ies can be issued by the Cent ral governm ent , state
governm ent , sem i-governm ental agencies and authorit ies like City Corporat ion, local m unicipalit ies’ etc.,
and other governm ent agencies such as I DBI , I FCI etc. The governm ent securit ies are unique, in the
sense that it is held by the cent ral bank of the count ry on behalf of the governm ent body. As such, the
governm ent securit ies play an im portant role in the m onitory policy regim en of the cent ral bank –
specially in the case of open m arket operat ions and statutory liquidit y rat io. Being a governm ent issued
financial inst rum ent with the guarantee of both incom e and capital governm ent securit ies are also called
gilt edged securit ies. The rate of interest payable on the governm ent securit ies has been deliberately
kept lower, in order to m inim ize future debt servicing. Cent ral and state governm ent securit ies are
generally issued in three form s: (a) I nscribed stock or Stock Cert ificates (SC) (b) Prom issory notes (PN)
and (c) Bearer Bonds.

Ordinary Shares: Ordinary shares are ownership securit ies which have certain advantages in favor of
the issuing com panies and investors depending on the their at t itude of r isk taking. Ordinary shares allow
the general public to invest in the com pany of his choice (by buying their stocks) and part icipate in the
earnings and wealth of the com pany without lim it . On the other hand ordinary shares allow the
com panies to raise capital quickly (by issuing new stocks) and help avoid interest paym ent burdens as
dividend paym ents are not m andatory. Ordinary shares, in I ndia, generally have a face value of Rs 10.

Preference Shares: A preference share is an inst rum ent sim ilar to the ordinary share but carr ies a fixed
rate of return (dividend) . The holders of the preference shares are ent it led to incom e after the claim of
the creditors of the com pany has been m et , but before ordinary shareholders receive any incom e.
Because of this clause of m andatory dividend, various types of preference shares are found in the
m arket . (1) Convert ible Shares are preference shares that can be converted into ordinary shares on
term s and condit ion fixed at the t im e of issue. (2) Cum ulat ive Shares are preference shares on which the
dividend has to be paid. For exam ple if the dividend is skipped in any period for som e reason, it has to
be paid subsequent ly. (3) Redeem able Shares m ature in a fixed period of t im e and for all pract ical
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purpose are regarded as debt securit ies or debentures. (4) Part icipat ing Shares earn a higher dividend
than norm al preference shares if the com pany earns a good profit . Although in theory, preference shares
offer a perfect certainty of incom e but studies2 have shown that in pract ice, holding preference shares
carr ied alm ost the sam e risk as holding com m on shares.

Debentures or Bonds: Unlike the preference and com m on shares, debenture (or bond) is a creditorship
securit y with a fixed rate of return, fixed m aturit y period, perfect incom e securit y and low capital
uncertainty.
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MEAN I N G OF MARKET EFFI CI EN CY

The m eaning of efficiency in the financial m arkets is on the non-wastefulness of factor use and the
allocat ion of factors to the m ost socially product ive purpose. A financial m arket is said to be efficient if it
fulfills the following concepts of efficiency:

1. I nform at ion Arbit rage Efficiency: Can be defined as the degree of gains possible by the use of
com m only available inform at ion. I f one can m ake large gains by using com m only available
inform at ion, financial m arkets are said to be inefficient .

2. Fundam ental Valuat ion Efficiency: When the m arket price of a securit y is equal to it s int rinsic value
(or investm ent value) the m arket is said to be efficient . The int r insic value of an asset is the present
value of the future st ream of cash flows associated with investm ent in that asset .

3. Full I nsurance Efficiency: Full insurance efficiency indicates the extent of hedging possible against
future cont ingencies. The greater the possibilit y of hedging and reducing risk, the higher is the
m arket efficiency.

4. Funct ional or Operat ional Efficiency: The m arket which m inim izes adm inist rat ive and t ransact ion
costs, and which provides m axim um convenience (or m inim um inconvenience) to borrowers and
lenders while perform ing the funct ion of t ransm ission of resources, and yet provide a fair return to
financial interm ediaries for their service, is said to be operat ionally efficient .

5. Allocat ional Efficiency: When financial m arkets channelize resources into those investm ent proj ects
and other uses where m arginal efficiency of capital adjusted for risk difference is highest , m arkets
have said to have achieved allocat ional efficiency.
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FOREI GN EXCHAN GE MARKET

Foreign exchange m arket is the m arket in which nat ional m onitory units or claim s are exchanged for
foreign m onitory units.

According to Foreign Exchange Regulat ions Act (FERA) , 1973, foreign exchange m eans foreign currency
and it includes (a) all deposits, credits, balance payable ( including drafts, t raveller cheques, let ter of
Credit and Bills of Exchange) in any foreign currency and (b) and inst rum ent payable either, in parts or
in full, in foreign currency.

Foreign exchange m arkets are cleared at a conversion price i.e. the exchange rate. Although the
exchange rate is apparent ly determ ined by the supply and dem and for foreign exchange; the com plex
forces of exports and im ports (of goods, capital, services etc.) lie behind the whole process of exchange
rate determ inat ion. I n this context two definit ions are im portant - Devaluat ion and depreciat ion.
Devaluat ion m eans a deliberate reduct ion in the value of dom est ic currency with respect to the foreign
currency. I n other words it is a deliberate policy decision m ade by the governm ent of the count ry in
consultat ion with the cent ral bank. Depreciat ion , on the other hand, refers to the fall in the value of the
dom est ic currency, which is caused by the dem and for foreign currency exceeding its supply in the
m arket . This fall takes place, on its own, due to m arket forces of supply and dem and of the foreign
currency.

I n the foreign exchange m arket , the various foreign currencies are purchased and sold either on the
“spot ” basis or “ forward” basis. When foreign exchange is bought and sold for im m ediate delivery - it is a
spot t ransact ion and the exchange rate at which such a t ransact ion takes place is know as the Spot Rate.
I n the case of “Forward Exchange” , the t ransact ion takes place today at an agreed future rate, known as
the Forward Rate.

Role of RBI in Fore ign Exchange Market : The RBI has the authorit y to enter into foreign exchange
t ransact ion both on its own account and on behalf of the governm ent . I t determ ines the foreign
exchange regim e, and it supervises, m onitors and cont rols the foreign exchange m arket with a view to
create an act ive exchange m arket . RBI establishes the day’s buying and selling rate of the Rupee in
term s of Dollar ($) . I n order to m aintain the ruling exchange rate of the rupee, RBI is obliged to buy and
sell foreign currency without lim it at fixed rate.
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A VERY SMALL N OTE ON SEBI

The Governm ent of I ndia set up the Securit ies and Exchange Board of I ndia (SEBI ) in April 1988 to
cont rol and regulate the stock exchanges in I ndia and to prom ote orderly and healthy growth of the
securit ies m arket . SEBI endeavors to create an environm ent to facilitate m obilizat ion of adequate
resources through the securit ies m arket and to provide investor protect ion. I t also works for
im provem ent in stock exchange infrast ructure and procedures. I t is ent rusted with the task of
supervision of m erchant banking act ivit ies of m utual finds, and of ensuring t ransparency of t ransact ions
relat ing to shares by financial inst itut ions. I t is em powered to take over m anagem ent of com panies
through acquisit ion of shares on the stock exchange. Any person or body proposing to engage in the
business of m erchant banking needs authorizat ion from SEBI . All new m utual funds except those
established by statute would require the approval of the SEBI and the exist ing m utual funds will have to
get registered with SEBI within prescribed t im e lim it . SEBI would prescribe account ing and disclosure
requirem ents of m utual funds.

SEBI issues public interest advert isem ents in the press to enlighten investors on the basic features of
various inst rum ents and m inim um precaut ions they should take before choosing an investm ent ; and to
create an awareness am ong investors about their r ights and about rem edies if problem arises. The
investors can com plain to SEBI if they face problem s relat ing their investm ents in indust r ial securit ies
and financial assets.
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APPEN DI X – I : I N TRODUCTI ON TO MON EY AN D MON EY SUPPLY

Money: Money can be defined as a generally acceptable m eans of paym ent or set t ling debt . I t fulfils 3
m ain funct ions ( I ) as a m edium of exchange between buyers and sellers ( I I ) as a unit of account and
( I I I ) as a store of value or purchasing power enabling incom e earners to set aside a part of their current
incom e to yield future consum pt ion.

Money Supply: Money Supply of an econom y can be term ed as the sum of notes and coins, deposits -
both t im e and dem and - with financial inst itut ions of the count ry.

Dem and deposits are deposits that are payable by the financial inst itut ions to the depositors on dem and
e.g. savings account . Tim e deposit is a deposit which is payable only after com plet ion of a com pulsory
lock in period som et im e in the future for e.g. Fixed Deposits. Encashing t im e deposits prior to their lock
in period results in lower interest paym ents and penalt ies, whereas encashing dem and deposits do not
carry any such penalt ies.

Money supply in the I ndian context is com posed of the following:

M-1 : Const itutes of currency notes and coins with the public, dem and deposits with the
com m ercial and co-operat ive banks and “other deposits” with the Reserve Bank of I ndia. M-1
is also called narrow m oney.

M-2 : M-1 + post office savings bank deposits.

M-3 : M-2 + Tim e deposits with com m ercial and co-operat ive banks. M-3 is also called
broad m oney.

M-4 : M-3 + total deposits with the post office savings organisat ions.

Factors affect ing Money Supply:

a) Deficit Financing: I n sim plest of term s deficit financing can be described as creat ion of new m oney
to m eet governm ental expenses which cannot be m et from governm ental receipts. New Money can
be created either by ( I ) print ing currencies and notes or by ( I I ) borrowing from the Reserve Bank of
I ndia or by ( I I I ) sale of governm ent securit ies and t reasury bills. Deficit financing im pacts direct ly on
the m oney supply by increasing M-1 and / or by increasing M-3.

b) I ncrease in Bank Credit : I ncrease in bank credit to t raders and producers in the econom y results in
an increase in m oney supply. I ncrease in bank credit im pacts on the m oney supply by increasing M-3
by increasing the t im e deposits available with the banks.

c) I ncrease in Foreign Exchange Reserves: I n case the count ry has excess foreign exchange deficit ,
m oney supply gets cont racted as because im porters pay dom est ic currency to the banks to get
foreign currency to m eet their im port obligat ions. When there is an excess of foreign exchange in the
count ry the reverse takes place leading to expansion in the m oney supply.

I ncom e Elast icit y of M oney Dem and: I ncom e elast icit y of m oney dem and m ay be defined as the
proport ionate change in the m oney supply (m ainly M-3) due to a proport ionate growth on the nat ional
incom e or (dM/ M) / (dY/ Y) . The im portance in the incom e elast icit y of m oney dem and lies in the fact that
it helps to determ ine the corresponding growth required in the m oney supply – to achieve a targeted rate
of Nat ional I ncom e growth. This is given by the form ula

Money Supply Growth = ( dM/ M) / (dY/ Y) x Targeted Nat ional I ncom e Growth + Est im ated I nflat ion rate

Assum ing that the incom e elast icit y of m oney dem and is 2% , est im ated rate of inflat ion is 4% and that
the governm ent wants to achieve a growth rate of 6% in the current year; then by the above form ula we
get

Money Supply Growth = 2 x 6 + 4 = 16%

Or in other words m oney supply should grow by 16% to allow the econom y to achieve a 6% growth rate.
I n a world without inflat ion - given the elast icit y of m oney dem and, any increase in the nat ional wealth
would lead to a corresponding growth in the dem and for m oney. To keep the m oney m arkets in
equilibr ium m oney supply would have to m atch the growth or see an increase in interest rate. I n such an
econom y (without inflat ion) the m oney supply growth would be 2 x 6 = 12% . However econom ies are
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hardly without inflat ion. Due to the presence of 4% inflat ion rate, a 12% m oney supply would fail to
m eet the target rate of growth. To prevent this, the growth in the m oney supply needs to m atch the
growth in m oney dem and (by growing at 12% ) and counter the effects of erosion of value due to
inflat ion by growing at 4% m ore i.e. the m oney supply should grow by 16% .
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APPEN DI X – I I : POLI CY I MPLI CATI ON S OF BOP DI SEQULI BRI UM

BOP Disequlibr ium : A count ry is said to be suffer ing from a BOP Disequlibr ium when the count ry’s BOP
is running in deficit for a long period of t im e. This m eans that the spending on im ports far exceeds the
earnings from exports. This phenom enon allows us to redefine BOP Disequilibr ium as follows – “ a
count ry is said to be suffer ing from BOP Disequilibr ium when the foreign exchange reserves of a count ry
with the count ry’s cent ral bank (and/ or with the I MF) keeps on declining for a long period of t im e” .

Policy im plicat ions of BOP disequilibr ium : The im plicat ions of BOP Disequilibr ium have a deep
im pact on the internal policies of the count ry and on the funct ioning of the dom est ic econom y.

Under Fixed Exchange Rat e Regim e: To overcom e the BOP crisis, the count ry in quest ion has to support
art ificially high interest rates to at t ract foreign capital into the count ry. Alternat ively the count ry has to
adjust it s fiscal variables to cont rol the BOP crisis. The one to one correspondence between the BOP
deficit and the fiscal deficit m akes m at ter worse for the econom y. As the BOP deficit persists, the
governm ent is forced to confront the fiscal deficit and bring it under cont rol. However in doing so the
governm ent is faced with unpleasant choices. I f we assum e that the governm ent is unable to increase
revenues within the count ry - as the sources of revenue are already nearing exhaust ion – the
governm ent is forced to cut it s own expenditure. I f the governm ent chooses to reduce unproduct ive
expenditure then it has to face the serious consequences of being re-elected to power. On the other hand
if the governm ent chooses to curtail product ive expenditure – it has to face the consequences of loosing
out on revenue earning and thereby enlarging the fiscal deficit in the next financial year. Now as the
fiscal deficit is the de facto m easure of a count ry’s econom ic health in the internat ional m arket - it
im plies that the governm ent will loose credibilit y in the internat ional m arket thereby com pounding the
BOP crisis.

I f the governm ent does not want to tam per with the fiscal deficit then the onus of cont rolling the BOP
deficit lies on the cent ral bank of the count ry. The cent ral bank has to art ificially increase the interest
rates to at t ract foreign capital. Keeping the interest rates high, m ay or m ay not at t ract foreign capital,
but it certainly discourages dom est ic investm ent - as the dom est ic investors find the high interest rates
unat t ract ive. This, in turn, has serious im plicat ions for the growth rate, em ploym ent , incom e dist r ibut ion
and stabilit y of the econom y.

Under Flexible Exchange Rate Regim e: I n response to the above problem s, econom ists generally suggest
a policy of flexible exchange rate. According to the proponents of the flexible exchange rate policy, the
exchange rate would be determ ined by the m arket forces and will autom at ically reach the level at which
the dem and of foreign exchange equals the supply of foreign exchange. This will allow m arkets to clear
autom at ically and consequent help bring the BOP equilibr ium .

However the sim plist ic solut ion m ay not be always possible. Given that the count ry opts for flexible
exchange rate tw o scenar io s’ can result – ( I ) the count ry is not lucrat ive enough for foreign investm ent
or ( I I ) the count ry is lucrat ive for foreign investm ent . I f the form er case results then in spite of allowing
flexible exchange rate nothing m uch would be gained. However if the lat ter is the case, then the count ry
is faced with a new set of problem s. With foreign exchange flowing in to the count ry the dem and for
dom est ic currency will r ise – forcing the dom est ic currency to appreciate vis-à-vis the foreign currencies.
Now as soon as the dom est ic currency appreciates; exports will becom e expensive and im ports will
becom e cheap. This in turn will im pact direct ly on the t rade deficit , which will increase. Trade deficit
being a com ponent of the BOP would lead to increase on the BOP deficit (unless and unt il the earnings
Balance of Current Account and Balance of Capital Account help offset the increase in the t rade deficit )
and again the governm ent will be forced with the hobson’s choice described above.

Sequencing of Policy Rules: Thus we see that BOP Disequilibrium has large-scale im pact on the
dom est ic econom y. Fixed exchange rate regim es are probably not the answer to the BOP problem .
Flexible exchange rate regim e do allow som e scope for m anaging the BOP deficit but the quest ion then
arises is that “should the econom y following fixed exchange rate regim e jum p into the flexible exchange
regim e overnight?” To provide a sim ple answer – it would be bet ter if flexible exchange regim e was
int roduced in a phased m anner.

BOP consists of three segm ents – Balance of Trade (BOT) , Balance of Current Account (BOCA) and
Balance of Capital Account (BOKA) . Let us for the m om ent assum e that dom est ic currency is m ade free
on all three accounts. I n such a case if the count ry is lucrat ive for investm ent – scenario I I described
above m ay well result – result ing in growing deficit as t rade deficit cont inues to increase because of
dem and pressure on the dom est ic currency.
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To com bat the growing fiscal deficit the governm ent would first need to find ways and m eans to get it ’s
own fiscal house in order. Once the deficit s are brought under cont rol the governm ent would need to
encourage dom est ic financial m arkets and develop them to becom e com pet it ive a la foreign financial
m arkets. This becom es necessary because in a fixed exchange regim e having huge deficit s, interest rates
are deliberately kept low so as to facilitate governm ent borrowings. The interest rates being low, the
dom est ic financial m arket does not get a scope of growth (or to becom e com pet it ive) as the return on
investm ents are already secure because of governm ent policies. Once the dom est ic financial m arkets
becom e m ature enough to handle m arket forces, the governm ent should start liberalising the exchange
rate in a phased m anner – providing t im e for the econom y and the dom est ic m arket to adjust to part ly
flexible exchange rates. Once the governm ent is sure of it s m arket ’s capabilit y of handling flexible
exchange rates and free rates of interest ; then an only then the governm ent should consider opening up
the BOKA. This process is term ed as “sequencing of policy rules” and in short , the steps can be sum m ed
up as follows:

1. Fiscal Reform s – to get the fiscal house in order.
2. Financial Market Reform s – Develop the financial m arket and deregulate interest rates.
3. Flexible exchange rate on BOCA
4. Flexible exchange rates on BOKA

1 Some changes may have taken place in the duration of the Treasury bills. Most probably 182-day bills have been dropped in favour
of 364 days bill – but please check with a Central Bank or other recent publications.
2 L.C. Gupta “Preference Shares and Company Finance”, IFMR, Madras 1975, page 19


