

KO system trading rules

(assuming long)

1) if daily MACD fast line cross down sell all inventory immediately (take small loss if necessary), stop buying for time being.

2) Use SAFEZONE stop to protect each lot otherwise. (use the latest safezone stop to protect entire inventory.

3) Only trade in direction of WEEKLY 22 week ema slope

4) If 13 DAY ema slope goes flat or turns down, stop buying.

5) The projected target(sell price) – buy price must be > .5

If it is not you do not have a favorable risk reward ratio anymore.  Also this is a warning because range has narrowed signalling a possible change of trend.  So we do not buy.

Use the last columns of spreadsheet to see if you are allowed to buy, and how many shares.

Use the latest Safestop for all inventory.  It tells you your buy limit price and your sell limit price and your STOP GTC.

A “trend” for our purposes is a slope of 30 degrees of the 2 day ema s

(Today 2 day ema of high – 2 days ago ema of high)/2   

if it is > .866 then trend  up

example   20 2 days ago    today 21.73

(21.73-20)/2=.86    = trend up

(20-21.73)/2 = -.86  = trend down

otherwise  no trend

Long (uptrend on)


Sell limit = ema(2) highs – 18% of channel width (average)


Buy limit = ema(2) lows + 40% of channel width

Short (downtrend on)

Cover limit = ema(2) lows + 18% of channel width

Sell short limit = ema(2)  highs – 40% of channel width

        No trend (normal)


Buy limit = ema(2) lows + 35% of channel


Sell limit = ema(2) high – 35% of channel

        If long in a downtrend or short in an uptrend use “No trend” (normal) settings.

Our minimum target is always 30% of channel, if we are long and can’t reach it then move down buy limit (price we are willing to buy at).  If we want to go short and can’t get 30% then move up sell short limit.

