LOSSES REPORT

After studying the last 40 trades, there were 10 losses.  Here are the findings:

1 could have been avoided, it was caused by an improper stop.

6 could have been avoided by adhering to a more well defined stochastic indicator rule


All 6 occurred when the stochastic lines were at a slope against the chosen direction.  Further, all 6 had at the same time an opposite weekly stochastic signal.

(they are rather obvious now)

8 could have been avoided by simply never playing against the slope of the daily stochastic lines.

2 were ambiguous.

    1 long had a + daily signal, a – weekly signal, and an overbought daily signal.

     1 short had a – daily signal, a + weekly signal, and midrange for overbought/oversold.



Of these two, the first is easy to correct.  A rule that prevents going long if weekly stoch lines are neg  or daily signal if overbought.

So it looks like 9 out of 10 of these losses could be prevented by better rules and following them more stringently.

Here are the rules:

Stochastic Rules:

Weekly:   If overbought signal is (-)   , If stoch lines slope down (but not oversold) signal  is (-).

Daily:

Never ever short against slope of stoch lines.

Never ever short against overbought condition.

Never ever go long against slope of stoch lines.

Never ever go long against oversold condition.

Never go short if you have 1 + daily signal, and weekly is +

Never go long if you have 1 – daily signal, and weekly is -

A daily signal is (-) if

1) it is overbought

2) %k line is crossing down

3) slope of stoch lines is down

A daily signal is (+) if

1) it is oversold

2) %k line is crossing up

3) slope of stoch lines is up

These rules are “invalidating” rules they do not allow certain plays which are dangerous.
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