DIVERGENCES

A) Price hits new high, but oscillator reaches lower high.

B) Price make double top , but oscillator traces lower second top.

C) Price new high, oscillator stop at same level as previous rally.

Long:

A) Price hits new low, but oscillator traces a higher bottom than during previous decline.

B) Price makes a double bottom but oscillator traces a higher second bottom.

C) Price makes new low, but indicator traces double bottom.

B) AND C) MUST BE CONFIRMED BY OTHER INDICATORS.

