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)UHV.LO\ LV DQ DWWHPSW WR FUHDWH DQ XQLYHUVDO UROH�SOD\LQJ V\VWHP� ZKLFK FRPELQHV WKH H[WUHPHHDVLQHVV RI )UHVFR� EXW JLYHV WKH PDVWHU �WKH IUHVKHVW� VRPH PRUH LQVWUXPHQWV WR HQKDQFH IHHOLQJVDQG FRQVLVWHQF\� $FWXDOO\ )UHV.LO\ LV UHDG\�WR�XVH� ZLWKRXW WKH EDVH PDQXDO� DQG LW
V FRPSOLDQWZLWK�DOO�)UHVFR�VHWWLQJV�1HHGHG�VWXII�v WKH�PDQXDO�LQ�\RXU�KDQGVv DW�OHDVW���VL[�IDFHG�GLFH��ZHOO��WKLV�RQH�PD\EH�VSDUHG�v DW�OHDVW���HLJKW�VLGHG�GLFHVv D�IRUP�IRU�DQ\�FKDUDFWHUv SHQFLOV�DQG�UXEEHUv SDSHU�VKHHWVv LPDJLQDWLRQ
)LUVW�\RX�KDYH�WR�UROO�IRU���DWWULEXWHV�( )RUFH �)2�� WKH SXUH VWUHQJWK� EXW DOVR WKH VNLOO WR JRYHUQ LW� ,W
V XVHG� IRU LQVWDQFH� LQ PHOHHDWWDFN�DQG�SDUU\�( $JLOLW\ �$*�� WKH DELOLW\ RI ERG\ FRQWURO� GH[WHULW\� ,W
V XVHG IRU PRYHPHQW� GLVWDQFH FRPEDW�DYRLG�DWWDFNV�( &RQVWLWXWLRQ �&2�� WKH WRXJKQHVV� WKH DELOLW\ WR UHVLVW GDPDJH DQG IDWLJXH� 'XULQJ WKH JDPH� LWFDQ EH ORZHUHG E\ KLWV DQG ZRUN� :KHQ LW UHDFK D YDOXH XQGHU �� WKH 3& IDOOV XQFRQVFLRXV� ZKHQLW�UHDFKHV�D�QHJDWLYH�YDOXH�OLNH�WKH�RULJLQDO�YDOXH��WKH�3&�GLHV�( ,QWHOOLJHQFH �,1�� LW
V WKH PHPRU\� WKH VNLOO WR PDNH FRPSOH[ WKLQNLQJ� WR OHDUQ DQG WHDFKQRWLRQV��,I�LW�IDOOV�XQGHU����WKH�3&�EHFRPH�XQFRQVFLRXV�( 6HQVLELOLW\ �6(�� WKH ZLVGRP� WKH FRPPRQ VHQVH� WKH DELOLW\ WR IHHO WKH KLGGHQ PHDQLQJ� ,W
VXVHG��IRU�LQVWDQFH��IRU�SHUFHSWLRQV��DQG�WR�UHVLVW�WR�PDJLF�( 5HDFWLYLW\ �5(�� WKH VNLOO WR WKLQN TXLFNO\� WKH FKDULVPD� WKH FRPPXQLFDWLRQ� ,W
V XVHG PDLQO\ LQLQWHUSHUVRQDO�UHODWLRQV�( )DVFLQDWLRQ��)$���LW
V�KRZ�RWKHU�SHRSOH�VHH�WKH�3*��'H�JXVWLEXV�QRQ�HVW�GLVSXWDQGXP�$Q\�UHGXFHG�VWDW�LV�UHFRYHUHG�E\���SRLQW�SHU�KRXU�RI�UHVW�
7KH�PHWKRG��,�VXJJHVW��LV�DV�IROORZV�WKH SOD\HUV UROO �G� �� VL[�IDFHG GLFHV� WR GHILQH VWDWV� ,W WKH 3& DUH KXPDQV� WKDW
V LW� ,I WKH\
UH QRW�DSSO\ DQ\ PRGLILFDWLRQV FRXOG PDNH VHQVH� )RU LQVWDQFH� IRU DQ HOI� LW FRXOG EH ULJKW WR PDNH ��5(� �� $*� �� &2 DQG ��)2� $ERXW WKH DSSHDUDQFH� LW
V OLQNHG WR &2 DQG 5(� VR PDNH�&2�5(������G���URXQG�WR�WKH�FORVHU�XQLW�0D\EH \RX GRQW
OLNH VXFK UDQGRPQHVV� WKHQ VLPSO\ DVVLJQ DQ DPRXQW RI WRWDO SRLQWV� DQG OHWSOD\HUV�GLVWULEXWH�WKHP�DPRQJ�DWWULEXWHV�����LV�D�IDLU�DPRXQW�7KHQ� \RX KDYH WR DVVRJQ VRPH SRLQWV RQ VNLOOV� 7KHUHLV D OLVW RI VNLOO RQ QH[W WDEOH� EXW \RX FDQFKRRVH WR DGG VRPH QHZ RQHV GHSHQGLQJ RQ \RXUVHWWLQJ� RUWRLJQRUH VRPH RI WKHP� +RZ PDQ\SRLQWV"�:HOO��LW�GHSHQGV�RQ�ZLFK�IODYRXU�\RX�ZDQW�WR�JLYH�WR�\RXU�FDPSDLJQ�,I 3& DUH QRUPDO SHRSOH� � SRLQWV LV IDLU� ,Q D FODVVLF HOLWH FDPSDLJQ �3& DUH DERYH QRUPDO� EXW QRW



H[FHSWLRQDO���JLYH�WKHP�IURP����WR����SRLQWV��,I�3&�DUH�OLYLQJ�OHJHQGV��JLYH�
HP�����VNLOO�SRLQWV�7KHQ� OHW SOD\HUV FKRVH D FRXSOH RI VSHFLDO WDOHQWV� VRPHWKLQJ OLNH ³DPELGH[WURXV´ � ³, FDQ PDNHFRZER\ KDWV´� ³, UHVLVW SRLVRQV´ � ³, DP D EULGJH SOD\HU´ ³ , FDQ VWDQG DOFRKRO´� /HW WKHP GHFLGHGHWDLOV �H\HV� KDLU� ���� DQ SRVVLEO\ VRPH EDFNJURXQG IRU WKH 3&� *LYH WKHP D IDLU DPRXQW RI³PRQH\´��D�NLW�IRU�WKH�HQYLURQPHQW�\RX�LQWHQG�WR�SOD\��DQG�WKH�3&�LV�UHDG\�7DEOH�RI��6NLOOV

7KH�³VNLOO�YDOXH´�LV�WKH�UHODWHG�DWWULEXWH�YDOXH���WKH�DVVLJQHG�VNLOO�SRLQWV�7ZR VNLOOV DUH SHFXOLDU� KHDOWK DQG PLQG HQHUJ\� ,I WKH 3& GHYHORSHG WKHVH VNLOOV� DQ\ GDPDJHWDNHQ �KHDOWK� RU PDQD XVHG �PLQG HQHUJ\� GRHVQ
W DIIHFW &2 DQG ,1 �EXW RQO\ WKDW VNLOO� XQWLO WKHVNLOO�YDOXH�UHDFKHV�WKH�UHODWHG�DWWULEXWH�YDOXH�

6NLOO�����������������������5HODWHG�$WWULEXWH 6NLOO�����������������������5HODWHG�$WWULEXWH$FUREDWLFV $* 0HGLWDWLRQ 6($JURQRP\ 6( 0HWDO�ZRUNLQJ )2$OFKHP\��LQRUJDQLF� ,1 5($OFKHP\��RUJDQLF� 6( 0LQG�(QHUJ\ ,1$QWKHP 5( 0RYLQJ $*%DUH�KDQGV )2 0XVLF 5(%OHVV 6( 1DYLJDWLRQ ,1%XLOGLQJ ,1 5(&KDQW &2 3DLQWLQJ 5(&OLPELQJ $* 3DUU\ )2$* 3DWKILQGLQJ 6(&RRNLQJ 6( 3HUFHSWLRQ 6('DQFH $* 3K\VLFDO�6SHOOV ,1'H[WHULW\ $* &2'LSORPDF\ 5( 6('LYLQDWLRQ 6( &2'RGJH $* 5LGLQJ &2'RXEOH�DWWDFN )2 5RSH�XVLQJ $*(QRORJ\ 6( 5XQHV ,1([RUFLVP 5( 6DLOLQJ &2)LVKLQJ 6( 6KHSKHUGLQJ 5(*DPEOLQJ ,1 6LOHQW�PRYLQJ 5(*ODVV�ZRUNLQJ 5( ,1+HDOWK &2 6WRQH�ZRUNLQJ )2+HUE�ORUH�ILQGLQJ ,1 6ZLPPLQJ $*,QWHUSUHWDWLRQ 5( $*,QYRNLQJ 6( 7UDFLQJ ,1,YRU\�FUDIW $* 7UDPSOH &2-HZHOOHU\ $* 7UDS�GHDFWLYDWLQJ 5(/HDGHUVKLS 5( 7UDS�PDNLQJ ,1/HDWKHU�ZRUNLQJ )2 :HDSRQU\����KDQGV� )2/HJHQGV ,1 :HDSRQU\��EODGHV� )2/LIWLQJ )2 :HDSRQU\��ILULQJ� $*/RFDO�XVHV ,1 :HDSRQU\��PDFHV� )2/RFN�SLFNLQJ ,1 :HDSRQU\��VSHDUV� )26( :HDSRQU\��WKURZQ� $*0DVTXHUDGH 5( :LOO 5(0HFKDQLFV ,1 :RRGFUDIW )20HGLFLQH 6( :RRGFXWWLQJ $*
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6LPXODWLRQ$Q\ WLPH D 3& LQWHQG WR WR D SDUWLFXODU DFWLRQ� KH �RU VKH� KDV WR PDNH D 7$) �7KURZ IRU $FWLRQ LQ)UHV.LO\����2.�\RX�FDQ�FDOO�LW�)$5��)UHVK�$FWLRQ�5ROO��LI�\RX�UDWKHU�OLNH�LW�UHVXOW �VNLOO�YDOXH����G�����HLJKW�IDFHG�GLFHV����GLIILFXOW\RU��LI�WKH�3&�KDVQ
W�WKDW�VNLOO�UHVXOW �DWWULEXWH�YDOXH����G�����HLJKW�IDFHG�GLFHV����GLIILFXOW\LI�WKH�UHVXOW�L�SRVLWLYH��WKH�DFWLRQ�LV�2.��LI�QRW��LW�IDLOV��,I�LW�PDNHV�VHQVH��D�³�´�LV�D�SDUWLDO�VXFFHVV��LIQRW� D´�´ LV D IDLOXUH� 7KH GLIILFXOW LV VWDWHG E\ WKH PDVWHU �DOVR FDOOHG ³WKH )UHVKHVW´� � )RU LQVWDQFH�D YHU\ FRPPRQ DFWLRQ LV ³��´ �ZK\ UROOLQJ"�� D QRUPDO WKLQJ LV ³�´� VRPHWKLQJ TXLWH GLIILFXOW LV³��´��VRPHWKLQJ�DEVXUG�LV�³���´�6RPHWKLQJ� ZKHQ VRPHRQH HOVH LV WU\LQJ WR FRQWUDVW WKH 3& �RU YLFH YHUVD� WKH GLIILFXOW YDOXH FDQ EHWKH�UHVXOW�RI�WKH�RSSRQHQW
V�7$)�
6SHFLDO�UHVXOWV7KHUH�DUH���VSHFLDO�UHVXOWV��LQ�)UHV.LO\�$ ³GRXEOH �´ LV �LI SRVVLEOH� � D ³SHUIHFW VXFFHVV´� ZKDWHYHU WKH 3& ZDV WU\LQJ WR GR� KH WDNHV LW DVZHOO�DV�SRVVLEOH��,I�WKHUH�LV�QR�ZD\�WR�VWDWH�D�³SHUIHFW�VXFFHVV´��MXVW�FRQVLGHU�LW�D�VLPSOH�VXFFHVV�$�³GRXEOH��´�LV�D�VXFFHVV��LI�WKH�DFWLRQ�LV�MXVW�DIIRUGDEOH��WKH�3&�GLG�LW��PD\EH�EDUHO\��EXW�GRQH��$�³GRXEOH��´�LV�D�IDLOXUH��WKH�3*�GLGQ
W�GR�WKDW�$ ³GRXEOH �´ LV D ³GLVDVWURXV IDLOXUH´� QRW RQO\ WKH 3& IDLOV� EXW �LI SRVVLEOH� KH DOVR WDNHV GDPDJHLQ�GRLQJ�WKDW�/HW
V H[SODLQ XVLQJ DQ H[DPSOH� )UHGG\ LV WU\LQJ WR MXPS RQ D UXQQLQJ FKDULRW IURP KLV KRUVH� LQRUGHU�WR�NLOO�WKH�GULYHU��/HW
V�VHH�WKH�UHVXOWV�v GRXEOH����QRW�RQO\�)UHGG\�PLVVHV�WKH�FKDULRW��EXW�ZKLOH�IDOOLQJ��KH�JHWV�VHYHUDO�EUXLVHV������+3�v GRXEOH����RU��UHVXOW�����)UHGG\�PLVVHV�WKH�FKDULRWv UHVXOW ���)UHGG\�GRHVQ
W�MXPS�RQ�WKH�FKDULRW��EXW�KDV�KLV�KDQGV�RQ�LW��DQG�FDQ�WU\�WR�FOLPE�RQv GRXEOH����RU�UHVXOW�!���)UHGG\�MXVW�MXPSV�RQ�WKH�FKDULRWv GRXEOH����)UHGG\�MXPSV�RQ�WKH�FKDULRW���DQG�KH�FDQ�VLPXOWDQHRXVO\�DWWDFN�WKH�VXUSULVHG�GULYHU�
,I WKHUH DUH LV TXLFN VXFFHVVLRQ RI DFWLRQV �D ILJKW� IRU LQVWDQFH�� ILUVW DOO FKDUDFWHUV PXVW GR D 5(7$) �)$5�� WR VWDWH WKH RUGHU RI DFWLRQV� 7KHQ VWDUW� NHHSLQJ WKDW DQ\RQH FDQ GR RQO\ � DFWLRQ LQ DURXQG��L�H����VHFRQGV�,Q D ILJKW� XVXDOO\ DQ\RQH VKRXOG SDUU\ LQ PHOHH DQG GRGJH LQ GLVWDQFH� :KR GHFLGHV WR GR WKHUHYHUVH��ZLOO�KDYH����PDOXV�RQ�KLV�VWDW�7KH DWWDFNHU PD\ GHFLGH WR DLP� ,I VR� UDLVH E\ � GLIILFXOW\ EXW LI D VSHFLDO GDPDJH LV GRQH� LW
V WKHDWWDFNHU�FKRVHQ�RQH����7KH�UROO�IRU�KLWWLQJ�VRPHRQH�LV�DV�IROORZV�RIIHQVLYH�VNLOO��DWWDFNHU���)$5�±�GHIHQVLYH�VNLOO�GHIHQGHU���GLIILFXOW\7KH�GLIILFXOW\�FDQ�DOVR�EH�QHJDWLYH��HV������IRU�VXUSULVH�����IRU�ODWHUDO�DWWDFN������IRU�UHDU�DWWDFN������,I WKH UHVXOW LV OHVV WKDQ ³��´� WKH DWWDFN IDLOV� ,I WKH UHVXOW LV EHWZHHQ ³�´ DQG ³��´� WKH DWWDFKHUJLYHV WKH QRUPDO GDPDJH� ,I WKH UHVXOW LV DERYH ³�´� WKH DWWDFNHU DOVR LQIOLFWV D VSHFLDO GDPDJH �VHHEHORZ��$ ³GRXEOH �´LQ FRPEDW LV D VSHFLDO GDPDJH� D ³GRXEOH �´ LV QRUPDO GDPDJH´� D ³GRXEOH �´ LV DILOHG DWWDFN� DQG D ³GRXEOH � LV D IXPEOH �L�H� 7KH ZHDSRQ IDOOV RQ WKH JURXQG� RU WKH DWWDFNHU VHOI�LQIOLFWV���+3����:KHQ�VRPHRQH�LV�WDNHQ��WKH�ZHDSRQV�GR�WKH�IROORZLQJ�GDPDJHV�v EDUH�KDQGV����SRLQW�&2��VRPHRQH�FDOO�WKHP�+3��KHDOWK�SRLQW�v OLJKW�ZHDSRQ��GDJJHU��VSUD\��VKRFNHU�����+3v PHGLXP�ZHDSRQ��VZRUG��KDQGJXQ��FLYLO�ODVHU�����+3v KHDY\�ZHDSRQ����KDQGHG�VZRUG��ULIOH��FURVVERZ��PLOLWDU\�ODVHU�����+36SHFLDO�GDPDJH� LW
V�GHFLGHG�E\�WKH�IUHVKHVW��DQG�LW�GHSHQGV�RQ�WKH�WDUJHW�RI�WKH�DWWDFN���KHDG������,1�����5(����URXQG�VWXQQHG��KH�FDQ�RQO\�GHIHQG�



��ERG\��EORRG�IORRG�����+3�SHU�URXQG��DUP�����)2�����LI�LW
V�WKH�PDLQ�DUP���KH�FDQ�RQO\�HLWKHU�DWWDFN�RU�SDUU\���OHJ������$*��KH�FDQ
W�UXQ�QRU�GRGJH��,I�ERWK�OHJV�DUH�GDPDJHG��KH�IDOOV�RQ�WKH�JURXQG�$UPRXUV�DQG�SURWHFWLRQV�FDQ�UHGXFH�GDPDJH�v OLJKW�DUPRXU��OHDWKHU�����+3�OHVV�SHU�KLWv PHGLXP�DUPRXU��PHWDO��SROLFH�VSHFLDO�MDFNHW����+3�OHVVv VSHFLDO�DUPRXU��NHYODU��VI�DOOR\V�����+3�OHVV.HHS LQ PLQG WKDW DQ DUPRXU LV IDVWLGLRXV WR ZHDU �LI \RX ZLVK� ORZHU XS WR � SRLQW RI &2� KHDOWKHYHU\ KRXU IRU ZHDULQJ DQ DUPRXU�� $OVR� DIWHU UHFHLYLQJ PDQ\ KLWV� WKH DUPRXU HIILFLHQF\ LVGDPDJHG��UHGXFH���+3�RI�SURWHFWLRQ�HYHU\���KLWV�UHFHLYHG��,I \RX XVH PDJLF� R SVLRQLF DELOLWLHV� , VXJJHVW \RX XVH ³LQVWDQW PDJLF´� 7KH 3& WULHV WR FDWVRPHWKLQJ� WKH IUHVKHVW VWDWHV GLIILFXOW\� DQG WKH SOD\HU PDNH D 7$) �)$5�� $Q\ZD\� WKH 3& ORVHV��,1��RU�PLQG�HQHUJ\��SRLQW�$ERXW�DOO�WKH�UHPDLQLQJ����LW
V�RQ�WKH�IUHVKHVW
V�KDQGV�
*URZLQJ�XS�RI�WKH�3&$W WKH HQG RI HYHU\ VHVVLRQ RI JDPH� WKH IUHVKHVW JLYH DQ DPRXQW RI ;3 WR WKH 3&� , VXJJHVW ���DFFRUGLQJ�E\�ZKDW�WKH\�GLG��KRZ�WKH\�SOD\HG�����$QG�RQFH�WKH\�KDYH�;3"�7KH\�FDQ�VSHQG�WKHP��LQ�WKUHH�ZD\V�w WR�JDLQ�QHZ�VSHFLDO�WDOHQWV����;3�HDFK�w WR LQFUHDVH DWWULEXWHV� UDLVH DQ DWWULEXWH E\ � SRLQW FRVWV DQ DPRXQW RI ;3 HTXDO WR WKH YDOXH WKHVWDW ZLOO UHDFK� (V� ULVH WKH )2 IURP �� WR �� FRVWV �� ;3� 5DLVH WKH 5( IURP � WR � FRVWV � ;3�$�VXJJHVWLRQ��IRU�FRPSDWLELOLW\�UHDVRQV��NHHS�ZULWWHQ�VRPHZKHUH�RULJLQDO�VWDW�YDOXHV�w WR LQFUHDVH VNLOOV� WKH ILUVW �� VNLOO SRLQWV �IRU HDFK VNLOO� FRVW � ;3 HDFK� 7KH VHFRQG WHQ FRVW �;3�HDFK��WKH�WKLUG�WHQ����;3�HDFK�DQG�VR�RQ��GRXEOLQJ�HYHU\�WHQ��

$QG�QRZ"�+DYH�IXQ�
IRU�LQIR�DQG�FRPPHQWVKWWS���OWVQ�IO\�WR VDONDQHU#\DKRR�LW KWWS���IUHVFR�FME�QHW

<RX FDQ IUHHO\ GLVWULEXWH )UHV.LO\ DV LV� IUHH RI FKDUJH �H[FHSW UHSURGXFWLRQ FRVWV�� <RX FDQSURGXFH H[WHQVLRQV� DGYHQWXUHV� VHWWLQJV DQG DQ\ VXSSRUW PDWHULDO IRU )UHV.LO\� RU HYHQ \RXU RZQYHUVLRQ RI )UHV.LO\ EXW \RX KDYH WR VHQG D FRS\ WR WKH DXWKRU RI WKH JDPH� DQG WKDW PDWHULDO PXVWKDYH�D�IUHHO\�GLVWULEXWDEOH�YHUVLRQ��FRQWDFW�PH�LI�LQ�GRXEW��
$SSHQGL[���)UHVFR�FRQYHUVLRQ�UXOHV

7R FRQYHUW D )UHVFR FKDUDFWHU LQ D )UHV.LO\ RQH� MXVW JLYH KLP � VNLOO SRLQWV� DQG OHW KLP GLVWULEXWH 
HPDPRQJ�VNLOOV7R FRQYHUW D )UHV.LO\ FKDUDFWHU LQ D )UHVFR RQH� DOO VNLOOV ZLWK DERXW � VNLOO SRLQWV� EHFRPH VSHFLDO WDOHQWV�HV��³VNLOOHG�LQ�GULYLQJ´���DQG�FRQYHUW�DOO�WKH�UHVW�LQ�;3��WKHLU�FRVW���DQG�ORZHU�;3�E\���
:KDW LI L FDQW
 ILQG G�" <RX FDQ HPXODWH WKH UHVXOWV DV IROORZV� XVH �G� �ORZHU DOO GLIILFXOWLHV E\ �����6SHFLDO UHVXOWV DUH� ����� �QR PDWWHU ZKLFK GLFH LV WKH �� SHUIHFW VXFFHVV �� �����  VXFFHVV �� �����  IDLOXUH���������� �GLVDVWURXV�IDLOXUH�



&KDUDFWHU�VKHHW1DPH 5DFH7DOO :HLJKW (\HV +DLU'HVFULSWLRQ
$WWULEXWHV RULJLQDO QRUP� SUHVHQW ;3)RUFH$JLOLW\ $* 6SHFLDO�WDOHQWV&RQVWLWXWLRQ &2 67��,QWHOOLJHQFH ,1 67��6HQVLELOLW\ 6( 67��5HDFWLYLW\ 5( 67��)DVFLQDWLRQ )$ 67�
6NLOOV U�DWWU� VNLOO�SRLQWV 9DOXH 6WXII
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