Sheba Exploration (UK) plc     Newstrack Announcements              20/12/2004

The directors are pleased to announce that detailed investigation of the Amora

Hill gold in soil anomaly is progressing well with approximately 450 metres of

trenching completed out of the 600 metres originally planned. 

Preliminary assays of the first 300 metres of trench sample by a local

laboratory indicates that gold is present in anomalous amounts within specific

layers of sericitic schist which are thought to be derived from shearing of

pre-existing granite and felsic volcanic rock. The more interesting assays will

be confirmed by a second laboratory before an announcement is made regarding

grade and thickness.

In the first two trenches excavated during the current season (MK5 and MK6)

there is evidence of previous mining in the form of an underground stope and

access holes now packed with rubble. These are thought to be ancient shallow

gold workings because they are covered by recent colluvial soil formations and

their presence was previously unknown by local inhabitants.

Gold was found within a number of sub-parallel, narrow shear zones in trenches

excavated in 2003 and 2004. The maximum assay from one of these shear zones in

an earlier trench (MK1) was 9.9 g/t over one metre of sampled width.

The Directors of Sheba Exploration (UK) PLC accept responsibility for this

announcement

 

