SHEBA EXPLORATION LIMITED





REPORT OF THE DIRECTORS





FOR THE YEAR ENDED 28TH FEBRUARY 2002











The directors present their annual report together with the financial statements of the company for the year ended 28th February 2002.








PRINCIPAL ACTIVITY





The principal activity of the company in the year under review was that of mineral exploration for gold deposits in Ethiopia and geological consulting services.








DIRECTORS





The directors in office in the year and their beneficial interests in the company's issued share capital were as follows:





		28th February 2002	1st March 2001





H  Atkinson Esq., (Ordinary Shares)	550	550			


H. Atkinson Esq., (Employee Shares)                    1350	450


G. Conway Esq., (appointed 21.09.01 


                              Employee Shares)                        50		-		








DIRECTORS’ RESPONSIBILITIES





Company law require the directors to prepare financial statements for each financial year which give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.  In preparing those financial statements, the directors are required to:





�SYMBOL 183 \f "Symbol" \s 10 \h�	select suitable accounting policies and then apply them consistently;


�SYMBOL 183 \f "Symbol" \s 10 \h�	make judgements and estimates that are reasonable and prudent;


�SYMBOL 183 \f "Symbol" \s 10 \h�	follow applicable accounting standards, subject to any material departures disclosed and explained in the financial statements;


�SYMBOL 183 \f "Symbol" \s 10 \h�	prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in business.





The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the financial position of the company and to enable them to ensure that the financial statements comply with the Companies Act 1985.  They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.








�
SHEBA EXPLORATION LIMITED





REPORT OF THE DIRECTORS





FOR THE YEAR ENDED 28TH FEBRUARY 2002





(continued)








The above report has been prepared in accordance with the special provisions of Part VII of the Companies Act 1985 relating to small companies.








Signed on behalf of the board of directors








	


..................................................


H. Atkinson Esq.,


Director





Approved by the board: 


�
ACCOUNTANTS' REPORT                    





TO THE DIRECTORS OF





SHEBA EXPLORATION LIMITED 











In accordance with instructions given to us, we have prepared without carrying out an audit, the financial statements for the year ended 28th February 2002 on pages 5 to 10 from the accounting records of Sheba Exploration Limited and from information and explanations given to us.














	








	





				Dated this           day of 








Sullivan House,


Widemarsh Street,                                                	Phillips & Co,


Hereford.	       		Accountants   


�
SHEBA EXPLORATION LIMITED





PROFIT AND LOSS ACCOUNT





FOR THE YEAR ENDED 28TH FEBRUARY 2002








		Notes	2002	2001


			£	£	


		 





TURNOVER		-	-





Cost of Sales		(8647)	(11812)


			______	______





GROSS LOSS		(8647)	(11812)





Administrative Expenses		(9819)	(10441)


			______	______


 


OPERATING LOSS	2	(18466)	(22253)





Loss on Disposal of Fixed Assets		-	-


			______	______


	


LOSS ON ORDINARY ACTIVITIES 


BEFORE TAXATION		(18466)	(22253)


	


Taxation			-	-


			______	______





LOSS FOR THE FINANCIAL YEAR		


AFTER TAXATION		(18466)	(22253)


	


RETAINED LOSS BROUGHT FORWARD	(56187)	(33934)


			______	______





RETAINED LOSS FOR THE FINANCIAL YEAR	(74653)	(56187)


			______	______


			



































The notes on pages 8 to 10 form part of the statutory financial statements.


�
SHEBA EXPLORATION LIMITED


	


BALANCE SHEET





 AS AT 28TH FEBRUARY 2002


			


		Notes		2002		2001


				£		£


				


FIXED ASSETS	3		386		380





CURRENT ASSETS





Debtors			-		-


Cash at Bank and in Hand		1074		1483


			______		______





			1074		1483


				


CREDITORS: amounts falling due 


                         within one year	4	(1448)		(1175)


			______		______


NET CURRENT (LIABILITIES)/ASSETS		(374)		308


				______		_____





				12		688


CREDITORS:	amounts falling due


	after more than one year	5		(22646)		(23296)


				______		______


	


NET LIABILITIES			(22634)		(22608)


				______		______





CAPITAL AND RESERVES





Called Up Share Capital	6		2938		1647


Share Premium Account			49081		31932


Profit and Loss Account			(74653)		(56187)


				______		______





SHAREHOLDERS' FUNDS 			(22634)		(22608)


				______		______





The directors have taken advantage of the exemption conferred by section 249A(1) not to have these financial statements audited and confirm that no notice has been deposited under section 249B(2) of the Companies Act 1985.





The directors acknowledge their responsibilities for ensuring that:





i.	The company keeps accounting records which comply with section 221 of the Companies Act 1985, and





The notes on pages 8 to 10 form part of the statutory financial statements.


SHEBA EXPLORATION LIMITED





BALANCE SHEET





AS AT 28TH FEBRUARY 2002





(continued)








ii.	The financial statements give a true and fair view of the state of affairs of the company as at 28th February 2002 and of its profit or loss for the year then ended in accordance with the requirements of section 226, and which otherwise comply with the requirements of the Companies Act 1985 relating to financial statements, so far as applicable to the company.





The financial statements have been prepared in accordance with the special provisions of Part VII of the Companies Act 1985 relating to small companies and in accordance with the Financial Reporting Standard for Smaller Entities (effective June 2002).























Signed on behalf of the board of directors














..........................................


H. Atkinson Esq.,


Director 





Approved by the Board: 





















































The notes on pages 8 to 10 form part of the statutory financial statements.


SHEBA EXPLORATION LIMITED 





NOTES TO THE FINANCIAL STATEMENTS





FOR THE YEAR ENDED 28TH FEBRUARY 2002








1.  	ACCOUNTING POLICIES





(a)	Basis of Accounting





	The financial statements have been prepared under the historical cost convention and in accordance with the Financial Reporting Standard for Smaller Entities (effective June 2002).





(b)	Cash Flow





	The financial statements do not include a cash flow statement because the company, as a small reporting entity, is exempt from the requirement to prepare such a statement under the Financial Reporting Standard 1 "Cash Flow Statements".





(c)	Turnover





	Turnover represents net invoiced sales of goods, excluding Value Added Tax and discount where applicable.





(d)	Tangible Fixed Assets





	Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful life:





	Plant and Equipment	- 10% Reducing Balance Method


	Computer Equipment	- 30% Reducing Balance Method





(e)	Foreign Currencies





	Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the balance sheet date.  Transactions in foreign currencies are translated into sterling using an average rate of exchange ruling taken at the beginning and end of the financial year.  Exchange differences are taken into account in arriving at the operating loss.






































SHEBA EXPLORATION LIMITED





NOTES TO THE FINANCIAL STATEMENTS





FOR THE YEAR ENDED 28TH FEBRUARY 2002





		2002	2001


		£	£


2.	OPERATING LOSS	





	The operating loss is stated after charging:





	Depreciation of Tangible Fixed Assets	67	103


		____	____	


					





3.	TANGIBLE FIXED ASSETS		Plant and 	


			Machinery


			etc.


			£


	Cost	





	At 1st March 2001		661


	Additions		73


	Disposals		-


			_____





	At 28th February 2002		734


			_____		





	Depreciation





	At 1st March 2001		281


	Relating to Disposals		-


	Charge for year		67


			_____





	At 28th February 2002		348


			_____





	Net Book Value





	At 28th February 2002		386


			_____





	At 28th February 2001		380


			_____














	SHEBA EXPLORATION LIMITED





NOTES TO THE FINANCIAL STATEMENTS





FOR THE YEAR ENDED 28TH  FEBRUARY 2002





		2002	2001


		£	£


4. 	CREDITORS:	AMOUNTS FALLING DUE WITHIN	


		ONE YEAR





	Bank Loans and Overdraft 	-	-�	______	______





	Debt due within one year	-	-


			


	Trade Creditors 	-	-


	Other Creditors	1448	1175


		______	______





		1448	1175


		______	______








5.	CREDITORS:	AMOUNTS FALLING DUE AFTER


		MORE THAN ONE YEAR





	Other Creditors	22646	23296


		______	______








6. 	CALLED UP SHARE CAPITAL





	Authorised


	2500 ordinary shares of £1 each	2500	1500


	1500 employee shares of £1 each	1500	500


		______	______





	Allotted, Called Up and Fully Paid


	1438 ordinary shares of £1 each	1438	1147


	1500 employee shares of £1 each	1500	500


		______	______


	


	During the year a further 291 ordinary shares of £1 each were allotted and fully paid for cash at a premium of £59 to increase the capital base of the company.  The company also during the year allotted 1000 employee shares of £1 each fully paid for cash to remunerate company officers.





7.	TRANSACTIONS WITH THE DIRECTORS





	For the whole year, the company was under the control of H. Atkinson Esq., the major shareholder and the managing director of the company.





SHEBA EXPLORATION LIMITED





DETAILED  PROFIT AND LOSS ACCOUNT





FOR THE YEAR ENDED 28TH FEBRUARY 2002





	2002    		2001


	£		£





TURNOVER 		-		-	





LESS: COST OF SALES





Travel	3170		3726


Subsistence	1317		1619


Accommodation	2173		2449


Field Equipment	11		232


Motor	248		1288


Laboratory Testing	1728		2498


	______	(8647)	______	(11812)


		______		______





GROSS LOSS		(8647)		(11812)





LESS: EXPENSES





Land Rent	711		-


Postage, Stationery and Printing	670		457


Office Expenses - Holland	1200		1057


Advertisements	-		124


Bank Charges	83		81


Telephone	786		1283


Agents Salary	1061		2427


Fuel and Oil	955		1153


Sundry	476		651


Office Rental	1496		1819


Accountancy	1720		1314


Depreciation	67		103


Exchange Gain	(6)		(28)


Consultancy	600		-


	______	(9819)	______	(10441)


		______		______


	


NET LOSS FOR THE YEAR		(18466)		(22253)


		______		______























This page does not form part of the statutory financial statements.


�
SHEBA EXPLORATION LIMITED





DETAILED PROFIT AND LOSS ACCOUNT





FOR THE YEAR ENDED 28TH FEBRUARY 2002








		2002	2001


		£	£





NET LOSS BEFORE TAXATION	(18466)	(22253)





TAXATION ON ORDINARY ACTIVITIES	-	-


		______	______





LOSS AFTER TAXATION	(18466)	(22253)





Dividend Paid	-	-


		______	______





LOSS FOR THE FINANCIAL YEAR	(18466)	(22253)


				


RETAINED LOSS BROUGHT FORWARD	(56187)	(33934)


		______	_____





RETAINED LOSS CARRIED FORWARD	(74653)	(56187)


		______	______	


		


			







































































This page does not form part of the statutory financial statements.


SHEBA EXPLORATION LIMITED





DETAILED BALANCE SHEET 





AS AT 28TH FEBRUARY 2002


			2002		2001


			£		£





FIXED ASSETS			


					


Tangible Assets		386		380





CURRENT ASSETS	





Bank Account  - Sterling	1011		950


Bank Account  - US Dollars	63		533


		______		______





		1074		1483


		______		______





LIABILITIES		





Director’s Current Account	22646		23296


Sundry Creditors and Accruals	1448		1175


		______		______





		(24094)		(24471)


	______		______


CURRENT ASSETS LESS LIABILITIES		(23020)		(22988)


		______		______





NET LIABILITIES		(22634)		(22608)


		______		______





CAPITAL AND RESERVES





Share Capital - Ordinary Shares of £1 each


Authorised 	2500		1500	


Employee Shares	1500		500


	______		______			


Issued and fully paid		1438		1147


Issued and fully paid - Employee Shares		1500		500


Share Premium		49081		31932


Profit and Loss Account		(74653)		(56187)


		______		______





		(22634)		(22608)


		______		______











This page does not form part of the statutory financial statements
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