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COMPANY BACKGROUND

Lyondell Chemical Company is a major global chemical company. The Lyondell enterprise specializes in basic chemicals, such as ethylene and propylene, and key derivatives, such as polyethylene and propylene oxide. Lyondell owns and manages businesses with more than $14 billion in assets and 8,000 employees worldwide. Lyondell is a key player in an important industry making products that are the building blocks for materials that make life better, safer and more convenient. The Company provides the basic elements that go into clothing, food packaging, construction and home building materials, household furnishings and automobile parts. 
Lyondell Chemical Company is an industry leader commanding leading market positions in all of the company’s major products with world-scale production capacity and low-cost operations, leading the world in production of propylene oxide (PO). Integrated vertically through equity ownership in strategic joint ventures, including Equistar Chemicals. The company is pioneering the concept of creating alliances and partnerships with third parties, enabling to enhance shareholder value while conserving capital.

The Company’s goal is to maximize total returns to the shareholders by optimizing business operations performance, reducing debt to regain the financial flexibility needed to pursue growth and industry restructuring opportunities, growing those business in which we have sustainable competitive advantages. The company is a leader in conducting safe, reliable operations, Lyondell is committed to the American Chemistry Council's Responsible Care® initiatives. Lyondell  comply with all applicable laws, regulations and standards in the countries they operate. Its dedication is to improve the quality of life.

[image: image2.png]



COMPANY HISTORY

Lyondell was incorporated in Delaware on November 15, 1985 as a wholly owned subsidiary of Atlantic Richfield Company (ARCO). Name subsequently changed to Lyondell Petrochemical Company. In 1988 ARCO Company transferred substantially all the assets and liabilities relating to the integrated petrochemical and petroleum processing business of the Lyondell division to the Company.


On May 1, 1995. The company acquired the assets associated with Occidental Chemical Corporation’s Alathon high-density polyethylene business. In July 1998, Lyondell Co. acquired ARCO CHEMICAL COMPANY, and merged ARCO into Lyondell Co., and at the end on December 31, 1999 Lyondell Chemical Worldwide, Inc. was merged into Lyondell Co. On March 31, 2000, the Company completes the sale of its polyether business and an ownership interest in its domestic propylene oxide manufacturing operations to Bayer AG and Bayer Corporation.


Lyondell Co. is a global chemical company, that manufactures and markets a variety of intermediate and performance chemical, including propylene oxide, polyether glycol, butanediol, toluene, and others. The Company is vertically integrated into its key raw materials through its equity ownership in Equistar Chemicals, LP, Lyondell-Citgo Refining LP and Lyondell Methanol Company, L.P. Through its subsidiary, Equistar Chemical, LP (Equistar), and operates petrochemicals and polymers business.

Lyondell Chemical Company (NYSE: LYO) is a global manufacturer and marketer of basic chemicals and polymers. Its products are the basic elements that go into products we use every day... such as food packaging, automobile parts, clothing and personal grooming aids, home building materials, house hold products, carpeting, furniture, fabrics, wall coverings, and more.

INDUSTRY CONSIDERATIONS

Economic Cyclicality

The Chemical industry is closely tied to the United States and Global economies, as reflected in the movements of gross domestic product (GDP), personal consumption expenditures, retail sales, and currency exchange rates. The manufacturing, automobile, housing, and agricultural sector are the largest markets for chemical producers. Because these businesses are cyclical, the chemical industry is also highly cyclical in nature. Lyondell Company’s life cycle is on the GROWTH STAGE, the company is looking for positions in the market, besides is the fact that the company is investing in specialized tools and assets. Additionally, the company is vertically integrated which gives the company a competitive advantage over other companies, that enlarges the scope of the firm’s activities in the industry. 
Growth Prospects

The U.S. commodity chemical industry had a good year in 2000. U.S. chemical shipments rose 6%, shipments of industrial chemicals and fertilizers rose by an estimated 5%. The American Chemistry Council (ACC) notes that domestic demand continues to improve, resulting in gains in production volumes. Moreover, export demand accelerated rapidly. Demand may slow in some markets for the next year. The industry will continue to be challenged by high raw material costs. Standard & Poor’s forecasts that domestic economic growth will slow in this year to a healthy rate of 3.1% as measured by real GDP from an expected rate of 5.2% for last year. After adjustment for inflation, the U.S. economy has grown by 4% or more each year since 1997. Many ongoing trends and issues affect this industry such as globalization, cost-cutting efforts, consolidation, and regulation.


The U.S. chemical industry accounts for about 27% of total world chemical production more than any other nation this industry produces about 2% of the GDP. The long-term prospects for the U.S. chemical industry are generally promising, its modern production facilities and access to competitively priced supplies of raw material permit relatively low-cots production, for many years, the industry has performed well in international trade.


Despite all these facts and according to VALUELINE Lyondell Chemical Company is experimenting several problems. First the recent slowdown in the U.S. economy has resulted in declining volumes for ethylene (Lyondell is the largest domestic producer), raw material costs, especially for crude oil remain high which is further pressuring margins. In addition, the strong dollar is hurting revenues from Europe via adverse currency translation. As a result of the unfavorable operating conditions especially in Europe, the expectations of continuing reducing long term debt are very low, and there is a chance that the company will not generate any free cash flow. However, for the coming years, the company’s profits may recover very slowly. As the markets for chemicals mature in the industrialized world, developing countries offer the greatest growth opportunities either by exports or by investments in production facilities. Investment by chemical companies in facilities in foreign countries has been growing since the 1980s.
Research and Development

Lyondell’s future growth also will come from continuing technology advantages. The Company has active research and development programs underway to maintain leadership positions in the market, such as technology to produce Propilene oxide without a co-product, unique STAR™ catalysts for enhanced polyethylene and processes to utilize lower-cost feedstocks in manufacturing. Nurturing new technologies through our R&D pipeline provides the foundation for our future growth and the value we can deliver to our customers. The company has the large, state-of-the-art research laboratories in Newtown Square, Pennsylvania, and Cincinnati, Ohio, with smaller facilities in the United States at Morris, Illinois, Lake Charles, Louisiana, and Chocolate Bayou, Texas, and in Europe at Villers Saint Paul, France More than 400 scientists and technicians are working on strengthening the company’s Creating new products that deliver VALUE. Lyondell Co. has expended last year in R&D around 0.87 % of the total Sales.

Competition

The types of companies involved in producing this vast array of products also vary considerably. Some chemical companies are ranked among the largest industrial companies in the world - the top ten chemical companies had revenues in the range of US$10-30 billion (Fortune, 2000). These firms employ many thousands of workers (some with over 100,000 employees) and they have multiple manufacturing sites located throughout the world. Other chemical companies may make only a few products at one site and are relatively small in size. Companies with fewer than 50 employees and less than US$50 million in annual sales make 95% of the 50,000 chemicals produced in the US, international investment by American and Western European countries grew at a particularly rapid pace during the 1980s and the 1990s. In the 1980s, the domestic chemicals industries in many developing countries also began to become global competitors. Companies such as: E.I. du Pont de Nemours and Co., Dow Chemical Co., PPG Industries Inc., Nova chemical Corp. among others.

Sources of Supply

One word can describe the sources of supply in the chemicals industry: diverse. There is no one typical product or one typical company. Starting with raw materials such as oil, coal, gas, air, water and minerals, the chemicals industry converts these materials into a vast array of substances for use by other chemical companies, other industries and consumers. The chemicals industries of industrialized nations reduce a wide variety of chemicals ranging from commodity industrial chemicals used to make other products to specialty chemicals tailored for unique applications. These products can range from large bulk chemicals used to make plastics, to small bottles of cleaning solutions used by households. Many chemicals companies have a large body of technological knowledge in research and process engineering, abundant capital and management capacity, and skilled and technically competent labor forces.

Degree of Regulation

The chemical industry transforms raw materials many of which can be dangerous-into other products, using complex methods that can generate solid and liquid wastes as unwanted by products. Consequently, the chemical industry is subjected to a large number of state and federal laws and regulations involving public health, worker safety, and environmental protection. 

The major federal laws affecting the U.S. chemical industry are the Clean Air Act, the Clean Water Act, the Resource Conservation and Recovery Act, the Comprehensive Environmental Response Compensation and Liability Act (Known as the Superfund program), and the toxic Substances Control Act. These laws are administered by several different agencies, with the Environmental Protection Agency, the Department of Labor, and the Food and Drug Administration among the key federal agencies.

Labor

The chemicals industry is also a major employer, with over 10 million people employed worldwide. However, as the industry has become more productive and production processes have become highly automated, world employment levels in the industry have fallen 7.5% over the last ten years. Given the complexity of the processes and the constant need for innovation, the chemicals industry is research intensive. Most companies allot 4 to 6% of their annual sales for R&D.

Accounting

The Company maintains an accounting system and related controls to provide reasonable assurance of the integrity and objectivity of accounting information and for the safeguarding of assets. The fair presentation of the Company’s financial position and results of operations, in conformity with generally accepted accounting principles, is reported on by the independent accountants.

In addition to the accounting and control systems and the use of independent accountants, the Company maintains a staff of internal auditors who conduct internal control audits as well as special audits, coordinating their activities with the independent accountants. The Company has established an Audit Committee of the Board of Directors. The Committee, which consists exclusively of directors who are not employees of the Company, meets as required, but at least three times a year. The Committee has been established for the general purpose of satisfying itself as to the integrity of the Company’s accounting and financial reporting, for internal financial controls, and initiating special investigations as deemed necessary. The independent accountants and the internal auditors have full and free access to the Audit Committee and meet with it, with and without management being present, to discuss all appropriate matters.
FINANCIAL RATIOS – See Appendix 

Operating Margin-

Shows how profitable are Lyondell Company ‘s operations. The Company only during 1995 and 1997 has passed the industry average, approximately the Company generates about 9 cents for every dollar of sales. 
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LIQUIDITY RATIOS

Current Ratio-

Lyondell Company in the last two years has higher current ratios than the industry average. Since this ratio is most common used to measure a short-term solvency it can give an idea of how solvent the company is, from the perspective of the shareholders a high current ratio like this could mean that the company has a lot of money tied up in nonproductive assets. On the other hand, creditors like to see a high current ratio. In past years from 1995 to 1998 the current ratio went below industry average due to maturity of long-term obligations.
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Quick Ratio-

This ratio is a better indicator of liquidity since the inventory is taken apart from the analysis. In this particular case, Lyondell Company in the last two years has a higher quick ratio than the industry average; the analysis done by the Current ratio can be applied for this ratio as well.
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Leverage Ratio- (Debt Ratio)

This Ratio shows the extend to which the company uses debt financing, or its financing leverage, high leverage ratios indicates excessive amount of debt, which could means a possibility that the firm will not be able to meet its obligations in its bonds. Creditors prefer low ratios. In this particular case, the only time when the company has been below the average was in 1997. Firms with relatively high debt ratios like this one have higher expected returns or enough income to meet the interest payments, when the economy is normal, but they can also suffer losses when the economy goes into recession. Thus, firms with low debt ratios are less risky than companies with high debt ratios.
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Debt to Equity Ratio

Long-term debt has been used to calculate this ratio. Still showing the same results as the debt over assets ratio, the figures shown are high comparing with industrial average except in years 1992 and 1993 where the company showed negative stockholders equity due to a deficit in retained earnings.
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Coverage Ratio- (TIE)

This ratio shows the ability to pay interest and measures the extend to which operating income can decline before the firm is unable to meet its annual interest cost. Failure to meet this obligation can bring legal action by the company’s creditors and possibly bankruptcy. This ratio reinforces the conclusion based on the debt ratio already analyzed showing that the company would face difficulties if it attempted to borrow additional funds.
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Profitability Ratios-

Profitability is the result of policies and decisions, profitability ratios shows the combined effects of liquidity, assets management, and debt. These ratios are indicators of a company’s overall financial health, in this case that is above the industrial average indicates that the company is using its assets and its equity to generate profit wisely. In the case of the return on equity for 1992 and 1993 shows negative values, due to retains earnings deficit.

Return on Assets
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Return on Equity
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Efficiency Ratios-

Management ratios are designed to measure how efficiently and effectively a firm manages its assets. Lyondell Company’s efficiency ratios are over the industrial average, which indicates that the firm is managing its assets efficiently. 

Inventory Turnover
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Total Assets Turnover
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Market Value Ratios-

This ratio relates the company’s stock price to its earnings and book value. It shows what investors think of the company past performance and future prospects. This is related to the liquidity, assets management, debt management, and profitability ratios

Price/Earnings Ratio

Since Lyondell Company has a higher ratio than the industry average this suggests that the company is in a relatively good position but it can be consider risky as well, depending basically on the investors point of view.
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Price/Book Ratio

This ratio gives another way in which investors view the company, they are willing to pay less for a dollar of Lyondell’s book value than for one of an average investment, since market book ratios typically exceed 1.0, this means that investors are willing to pay more for stock than their accounting book value.
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Free and Operational Cash Flow Ratio

The amount of cash the company generates and uses during a period, calculated by adding noncash charges such as depreciation to the net income after taxes minus capital expenditures, etc. Cash flow can be used as an indicator of a company’s financial strength. It is also sometimes referred to the MONEY VALUE of trades in a stock during a trading day. Cash flow is crucial for the company, having ample cash on hand will ensure that creditor, employees, and others can be paid on time, in other words if the company will be able to meet its current obligations. In the case of Lyondell Company in the last five years, the free cash flow has been wide below the industry average except for 1997.
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Operational Cash Flow Ratio
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Z. SCORE

The Z Score of a company is a Bankruptcy prediction model developed by Dr. Altman. This model helps in predicting the likelihood of bankruptcy.

A score less than 1.8 – strong indication that the company will go bankrupt

A score between 1.8 and 3.0 means there is a possibility the company the company will go bankrupt.

A score of 3.0 or better means the company is solid and should not go bankrupt
It is calculated as follows:

1.2 x (working capital / total assets) +

1.4 x (retaining earnings / total assets) +

3.3 x (earnings before interest and taxes / total assets) +

0.6 x (market value of equity / book value of total debt) +

1.0 x (sales / total assets) =  Z SCORE 
	Z SCORE
	
	

	Current Price
	11.29
	
	

	# of shares outs.
	118
	
	

	1.2
	611.00
	7,047.00
	0.10

	1.4
	504.00
	7,047.00
	0.10

	3.3
	1,207.00
	7,047.00
	0.57

	0.6
	1,332.22
	5,902.00
	0.11

	1
	4,036.00
	7,047.00
	0.57

	 
	 
	 
	1.46


CONCLUSION AND RECOMMENDATION
The amount of production, consumption and trade of chemical products has been 

Steadily rising over the years and will continue to grow over the next 20 years. Most significantly, these amounts are growing at a faster rate in other countries. Global expansion of the industry Beginning in the 1960s, investment by companies outside the U.S. in production facilities and the development of world markets led to a worldwide expansion of the chemicals industry. Lower labor costs, world economic growth, the reduction of tariffs and other trade barriers, and advances in telecommunication and transportation fostered this. The globalization of investments and markets has spread industry capital, technology and managerial capabilities around the world and resulted in the emergence of multinational chemical companies. 

Although the growth prospects for the industry looks favorable, Lyondell Chemical Company in the last years is performing poorly, due to many factors such as high use of debt shown by the debt ratio, along with the TIE ratio that indicated that the company can be in a difficult situation which increase the RISK OF DEFAULT (See Appendix No.1, 2,3). In addition a very low cash flows as you can see on Appendix No.1, that make the company more risky even if some other ratio analysis put the company in a different position, and the Z Score which is very low showing the company’s possibility of going bankrupt. Besides the fact that the company does not invest much money in R&D as shown on its Balance Statements comparing with other companies from the same industry that expend about 4% of their sales, which it should be a critical issue when analyzing this industry.  By selling the Lyondell’s bond at this time we would realize a capital loss of $8.563,10 at a price of $60, and at a price of $105.68 which is giving by the Bank (September 30, 2001) we would realize a capital loss of $2.624.70.

      These are the reasons why I recommend the Lyondell’s Chemical Co. (ARCO Chemical) debenture to be sold.
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Sheet1

		Lyondell Chemical Company Consolidated Statements of Income																								Lyondell Chemical Company Consolidated Balance Sheets

		(Millions of dollars)																								(Millions of dollars)

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Current Assets:		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991						INDUSTRY		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991

		Sales		4,036		3,693		1,447		2,878		5,052		4,936		3,857		3,850		4,809		5,735				Cash and equivalents		260		307		233		86		68		3		52		40		121		307				Current Ratio		1.30		1.83		1.85		0.57		0.33		1.08		0.90		1.61		1.75		1.65		1.73

		Operating Costs and expenses		3,697		3,289		1,343		2,452		4,804		4,230		3,433		3,757		4,705		5,336				Restricted cash		0		0		0		0		0		7		42		79		0		0				Quick Ratio		0.70		1.30		1.34		0.33		0.33		0.70		0.55		1.08		1.11		1.12		1.35

		Operating income		339		404		104		426		248		706		424		93		104		399				Accounts receivable trade		465		554		473		1		394		340		331		179		227		318				Debt Ratio		68.0%		83.8%		89.4%		93.7%		60.3%		86.8%		85.4%		96.2%		107.1%		100.5%		91.8%

		Interest expense		(514)		(616)		(287)		(75)		(81)		(80)		(74)		(74)		(79)		(74)				Account Receivable related		43		12		6		4		62		22		29		25		26		52				Debt to Equity Ratio		0.9		4.5		7.4		10.9		1.0		4.8		3.9		18.5		-11.6		-146.0		6.9

		Interest income		52		27		25		14		3		6		5		2		10		14				Inventories		392		519		550		0		294		265		229		191		180		197				TIE		7		2.3		0.8		1.3		7.1		3.4		8.7		5.7		1.2		1.4		5.6

		Gain on sale of assets		590		0		0		0		30		0		0		0		0		0				Other assets		49		114		64		12		13		41		14		9		14		15				ROA		5.0%		6.2%		-1.2%		0.6%		18.3%		3.8%		14.9%		13.4%		2.1%		1.3%		15.0%

		Other income		27		5		12		(17)		(4)		(14)		(6)		(5)		0		0				Deferred tax assets		136		380		7		0		0		0		0		0		0		0				ROE		16%		38%		-11%		9%		46%		29%		102%		354%		-30%		-267%		182%

		Income (loss) before equity inv.		494		(180)		(146)		348		196		618		349		16		35		339				Total Current Assets		1,345		1,886		1,333		103		831		678		697		523		568		889				Inv. Turnover		4.9		10.3		7.1		2.6		0.0		17.2		18.6		16.8		20.2		26.7		29.1

		Income from equity investments		199		76		235		108		0		0		0		0		0		0				Property, plant and equipment		2,685		4,555		4,587		138		4,313		3,804		2,810		2,545		2,470		2,376				TA Turnover		0.70		0.57		0.39		0.16		1.85		1.54		1.89		2.32		3.13		3.96		3.88

		INCOME BEFORE TAXES		693		(104)		89		456		196		618		349		16		35		339				Less acumulated depreciation		(256)		(264)		(76)		(92)		(2,043)		(1,990)		(1,930)		(1,890)		(1,847)		(1,807)				Price Earnings ratio		9.7		15.71		17.66

		Provision for income tax  (-)		223		(24)		37		170		70		229		126		12		9		117				Net Property, plant and equip.		2,429		4,291		4,511		46		2,270		1,814		880		655		623		569				Price book ratio		2.8		1.48		1.89

		Extraordinary loss		(33)		(35)																				INVESTMENT:																								Free Cash Flow/Debt		0.07		(0.03)		0.01		0.02		0.16		(0.16)

		Cumulative effect accounting changes																22		(10)						Investm.in PO join venture		621		0																				Opera.Cash flow/Debt		0.20		0.01		0.04		0.03		0.29		0.08		0.21		0.10		0.06		0.09		0.20

		Net income (loos)		437		(115)		52		286		126		389		223		26		16		222				Investm. In Equistar chemicals		599		607		660		1,063																Operating margin		11.4%		10.8%		-3.1%		3.6%		9.9%		2.5%		7.9%		5.8%		0.7%		0.3%		3.9%

																										Refining LP		229		219		231		196

		Common dividends / Share		0.9		0.9		0.9		0.9		0.9														Investm. Citco refining		20		52		84		104

		Income available to common		437		(115)		52		286		126														Other investments		137		137		103		0

		Primary/Basic average Sh		118		103		78		80		80														Goodwill, net		1,152		1,545		1,430		0

		Pri/Bas EPS Ex. Extraordinary items		4		-0.78		0.67		3.58		1.58														other assets		515		761		804		47		175		114		86		53		24		21

		Extraordinary Item		-33		-35		0		0		0														TOTAL ASSETS		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479

		Net income		437		(115)		52		286		126

		Pri/Bas EPS Ex. Extraordinary items		3.72		-1.12		0.67		3.58		1.58														Current Liabilities:

																										Accounts payables Trade		375		339		309		87		474		358		287		203		234		300

		Dilutedbaverage shs		118		103		78		80		80														Accounts payables related		24		11		1		97		1		1		1		4		9		23

		Diluted EPS Excl extraordinary items		3.99		-0.78		0.67		3.58		1.57														Notes payable		0		0		0		100		60		103		20		4		0		0

		Diluted EPS incl extraordinary items		3.71		-1.12		0.67		3.58		1.57														Current maturity long-term debt		10		225		1,603		0		112		150		10		8		29		67

																										Current portion of capitalized		0		0		0		0		0		0		0		0		0		30

		QUARTERS (YEAR 2000)		1		2		3		4		Average		Average												oher accrued liabilitites		325		446		429		24		124		138		115		80		73		94

		Market price per share												high/low												TOTAL CURRENT LIABILITIES		734		1,021		2,342		308		771		750		433		299		345		514

		HIGH		14.88		19.5		17.75		16.75		17.22														Lomg term debt,less current maturities		3,844		6,046		5,391		345		1,194		807		707		717		725		554

		LOW		8.44		13.5		11		11.31		11.06														Capitalized lease obligation		0		0		0		0		0		0		0		0		0		156

														14.14												Other liabilities		441		331		294		73		114		95		83		78		72		38

																										Deferred income taxes		702		891		339		209		157		115		109		101		79		95

		QUARTERS (YEAR 1999)		1		2		3		4		Average		Average												Minority interest		181		202		216		5		609		459		268		124		0		0

		Market price per share												high/low												Subtotal long-term		5,168		7,470		6,240		632		2,074		1,476		1,167		1,020		876		843

		HIGH		18.25		22.38		21.56		17		19.80														Common stock $1.00 par value

		LOW		12.69		11.88		12.13		11.25		11.99														(250.000.000 shares authorized		120		120		80		80		80		80		80		80		80		80

														15.89												Additional paid-in capital		854		854		158		158		158		158		158		158		158		158

																										Retained earnings (deficit)		504		172		387		407		193		142		(175)		(326)		(244)		(116)

		CASH FLOW																								Accumulated income (loss)		(258)		(64)		32		0		0		0		0		0		0		0

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Treasure stock, at cost		(75)		(75)		(83)		(26)		0		0		0		0		0		0

		Operating cash flow		61		300		263		269		232		471		155		84		108		270				TOTAL STOCKHOLDERS' EQUITY (DEFICIT)		1,145		1,007		574		619		431		380		63		(88)		(6)		122

		Free cash flow		-149		72		129		148		-449														TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479
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		APPENDIX No. 1																								APPENDIX No. 2

		Lyondell Chemical Company Consolidated Statements of Income																								Lyondell Chemical Company Consolidated Balance Sheets																								APPENDIX No. 3																										Z SCORE

		(Millions of dollars)																								(Millions of dollars)																																																		Current Price		11.29

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Current Assets:		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991						INDUSTRY		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				# of shares outs.		118

		Sales		4,036		3,693		1,447		2,878		5,052		4,936		3,857		3,850		4,809		5,735				Cash and equivalents		260		307		233		86		68		3		52		40		121		307				Current Ratio		1.30		1.83		1.85		0.57		0.33		1.08		0.90		1.61		1.75		1.65		1.73				1.2		611.00		7,047.00		0.10

		Operating Costs and expenses		3,697		3,289		1,343		2,452		4,804		4,230		3,433		3,757		4,705		5,336				Restricted cash		0		0		0		0		0		7		42		79		0		0				Quick Ratio		0.70		1.30		1.34		0.33		0.33		0.70		0.55		1.08		1.11		1.12		1.35				1.4		504.00		7,047.00		0.10

		Operating income		339		404		104		426		248		706		424		93		104		399				Accounts receivable trade		465		554		473		1		394		340		331		179		227		318				Debt Ratio		68.0%		83.8%		89.4%		93.7%		60.3%		86.8%		85.4%		96.2%		107.1%		100.5%		91.8%				3.3		1,207.00		7,047.00		0.57

		Interest expense		(514)		(616)		(287)		(75)		(81)		(80)		(74)		(74)		(79)		(74)				Account Receivable related		43		12		6		4		62		22		29		25		26		52				Debt to Equity Ratio		0.9		4.5		7.4		10.9		1.0		4.8		3.9		18.5		-11.6		-146.0		6.9				0.6		1,332.22		5,902.00		0.11

		Interest income		52		27		25		14		3		6		5		2		10		14				Inventories		392		519		550		0		294		265		229		191		180		197				TIE		7		2.3		0.8		1.3		7.1		3.4		8.7		5.7		1.2		1.4		5.6				1		4,036.00		7,047.00		0.57

		Gain on sale of assets		590		0		0		0		30		0		0		0		0		0				Other assets		49		114		64		12		13		41		14		9		14		15				ROA		5.0%		6.2%		-1.2%		0.6%		18.3%		3.8%		14.9%		13.4%		2.1%		1.3%		15.0%										1.46

		Other income		27		5		12		(17)		(4)		(14)		(6)		(5)		0		0				Deferred tax assets		136		380		7		0		0		0		0		0		0		0				ROE		16%		38%		-11%		9%		46%		29%		102%		354%		-30%		-267%		182%

		Income (loss) before equity inv.		494		(180)		(146)		348		196		618		349		16		35		339				Total Current Assets		1,345		1,886		1,333		103		831		678		697		523		568		889				Inv. Turnover		4.9		10.3		7.1		2.6		0.0		17.2		18.6		16.8		20.2		26.7		29.1

		Income from equity investments		199		76		235		108		0		0		0		0		0		0				Property, plant and equipment		2,685		4,555		4,587		138		4,313		3,804		2,810		2,545		2,470		2,376				TA Turnover		0.70		0.57		0.39		0.16		1.85		1.54		1.89		2.32		3.13		3.96		3.88

		INCOME BEFORE TAXES		693		(104)		89		456		196		618		349		16		35		339				Less acumulated depreciation		(256)		(264)		(76)		(92)		(2,043)		(1,990)		(1,930)		(1,890)		(1,847)		(1,807)				Price Earnings ratio		9.7		15.71		17.66

		Provision for income tax  (-)		223		(24)		37		170		70		229		126		12		9		117				Net Property, plant and equip.		2,429		4,291		4,511		46		2,270		1,814		880		655		623		569				Price book ratio		2.8		1.48		1.89

		Extraordinary loss		(33)		(35)																				INVESTMENT:																								Free Cash Flow/Debt		0.07		(0.03)		0.01		0.02		0.16		(0.16)

		Cumulative effect accounting changes																22		(10)						Investm.in PO join venture		621		0																				Opera.Cash flow/Debt		0.20		0.01		0.04		0.03		0.29		0.08		0.21		0.10		0.06		0.09		0.20

		Net income (loos)		437		(115)		52		286		126		389		223		26		16		222				Investm. In Equistar chemicals		599		607		660		1,063																Operating margin		11.4%		10.8%		-3.1%		3.6%		9.9%		2.5%		7.9%		5.8%		0.7%		0.3%		3.9%

																										Refining LP		229		219		231		196

		Common dividends / Share		0.9		0.9		0.9		0.9		0.9														Investm. Citco refining		20		52		84		104

		Income available to common		437		(115)		52		286		126														Other investments		137		137		103		0

		Primary/Basic average Sh		118		103		78		80		80														Goodwill, net		1,152		1,545		1,430		0

		Pri/Bas EPS Ex. Extraordinary items		4		-0.78		0.67		3.58		1.58														other assets		515		761		804		47		175		114		86		53		24		21

		Extraordinary Item		-33		-35		0		0		0														TOTAL ASSETS		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479

		Net income		437		(115)		52		286		126

		Pri/Bas EPS Ex. Extraordinary items		3.72		-1.12		0.67		3.58		1.58														Current Liabilities:

																										Accounts payables Trade		375		339		309		87		474		358		287		203		234		300

		Dilutedbaverage shs		118		103		78		80		80														Accounts payables related		24		11		1		97		1		1		1		4		9		23

		Diluted EPS Excl extraordinary items		3.99		-0.78		0.67		3.58		1.57														Notes payable		0		0		0		100		60		103		20		4		0		0

		Diluted EPS incl extraordinary items		3.71		-1.12		0.67		3.58		1.57														Current maturity long-term debt		10		225		1,603		0		112		150		10		8		29		67

																										Current portion of capitalized		0		0		0		0		0		0		0		0		0		30

		QUARTERS (YEAR 2000)		1		2		3		4		Average		Average												oher accrued liabilitites		325		446		429		24		124		138		115		80		73		94

		Market price per share												high/low												TOTAL CURRENT LIABILITIES		734		1,021		2,342		308		771		750		433		299		345		514

		HIGH		14.88		19.5		17.75		16.75		17.22														Lomg term debt,less current maturities		3,844		6,046		5,391		345		1,194		807		707		717		725		554

		LOW		8.44		13.5		11		11.31		11.06														Capitalized lease obligation		0		0		0		0		0		0		0		0		0		156

														14.14												Other liabilities		441		331		294		73		114		95		83		78		72		38

																										Deferred income taxes		702		891		339		209		157		115		109		101		79		95

		QUARTERS (YEAR 1999)		1		2		3		4		Average		Average												Minority interest		181		202		216		5		609		459		268		124		0		0

		Market price per share												high/low												Subtotal long-term		5,168		7,470		6,240		632		2,074		1,476		1,167		1,020		876		843

		HIGH		18.25		22.38		21.56		17		19.80														Common stock $1.00 par value

		LOW		12.69		11.88		12.13		11.25		11.99														(250.000.000 shares authorized		120		120		80		80		80		80		80		80		80		80

														15.89												Additional paid-in capital		854		854		158		158		158		158		158		158		158		158

																										Retained earnings (deficit)		504		172		387		407		193		142		(175)		(326)		(244)		(116)

		CASH FLOW																								Accumulated income (loss)		(258)		(64)		32		0		0		0		0		0		0		0

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Treasure stock, at cost		(75)		(75)		(83)		(26)		0		0		0		0		0		0

		Operating cash flow		61		300		263		269		232		471		155		84		108		270				TOTAL STOCKHOLDERS' EQUITY (DEFICIT)		1,145		1,007		574		619		431		380		63		(88)		(6)		122

		Free cash flow		-149		72		129		148		-449														TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479
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		APPENDIX No. 1																								APPENDIX No. 2

		Lyondell Chemical Company Consolidated Statements of Income																								Lyondell Chemical Company Consolidated Balance Sheets																								APPENDIX No. 3																										Z SCORE

		(Millions of dollars)																								(Millions of dollars)																																																		Current Price		11.29

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Current Assets:		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991						INDUSTRY		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				# of shares outs.		118

		Sales		4,036		3,693		1,447		2,878		5,052		4,936		3,857		3,850		4,809		5,735				Cash and equivalents		260		307		233		86		68		3		52		40		121		307				Current Ratio		1.30		1.83		1.85		0.57		0.33		1.08		0.90		1.61		1.75		1.65		1.73				1.2		611.00		7,047.00		0.10

		Operating Costs and expenses		3,697		3,289		1,343		2,452		4,804		4,230		3,433		3,757		4,705		5,336				Restricted cash		0		0		0		0		0		7		42		79		0		0				Quick Ratio		0.70		1.30		1.34		0.33		0.33		0.70		0.55		1.08		1.11		1.12		1.35				1.4		504.00		7,047.00		0.10

		Operating income		339		404		104		426		248		706		424		93		104		399				Accounts receivable trade		465		554		473		1		394		340		331		179		227		318				Debt Ratio		68.0%		83.8%		89.4%		93.7%		60.3%		86.8%		85.4%		96.2%		107.1%		100.5%		91.8%				3.3		1,207.00		7,047.00		0.57

		Interest expense		(514)		(616)		(287)		(75)		(81)		(80)		(74)		(74)		(79)		(74)				Account Receivable related		43		12		6		4		62		22		29		25		26		52				Debt to Equity Ratio		0.9		4.5		7.4		10.9		1.0		4.8		3.9		18.5		-11.6		-146.0		6.9				0.6		1,332.22		5,902.00		0.11

		Interest income		52		27		25		14		3		6		5		2		10		14				Inventories		392		519		550		0		294		265		229		191		180		197				TIE		7		2.3		0.8		1.3		7.1		3.4		8.7		5.7		1.2		1.4		5.6				1		4,036.00		7,047.00		0.57

		Gain on sale of assets		590		0		0		0		30		0		0		0		0		0				Other assets		49		114		64		12		13		41		14		9		14		15				ROA		5.0%		6.2%		-1.2%		0.6%		18.3%		3.8%		14.9%		13.4%		2.1%		1.3%		15.0%										1.46

		Other income		27		5		12		(17)		(4)		(14)		(6)		(5)		0		0				Deferred tax assets		136		380		7		0		0		0		0		0		0		0				ROE		16%		38%		-11%		9%		46%		29%		102%		354%		-30%		-267%		182%

		Income (loss) before equity inv.		494		(180)		(146)		348		196		618		349		16		35		339				Total Current Assets		1,345		1,886		1,333		103		831		678		697		523		568		889				Inv. Turnover		4.9		10.3		7.1		2.6		0.0		17.2		18.6		16.8		20.2		26.7		29.1

		Income from equity investments		199		76		235		108		0		0		0		0		0		0				Property, plant and equipment		2,685		4,555		4,587		138		4,313		3,804		2,810		2,545		2,470		2,376				TA Turnover		0.70		0.57		0.39		0.16		1.85		1.54		1.89		2.32		3.13		3.96		3.88

		INCOME BEFORE TAXES		693		(104)		89		456		196		618		349		16		35		339				Less acumulated depreciation		(256)		(264)		(76)		(92)		(2,043)		(1,990)		(1,930)		(1,890)		(1,847)		(1,807)				Price Earnings ratio		9.7		15.71		17.66

		Provision for income tax  (-)		223		(24)		37		170		70		229		126		12		9		117				Net Property, plant and equip.		2,429		4,291		4,511		46		2,270		1,814		880		655		623		569				Price book ratio		2.8		1.48		1.89

		Extraordinary loss		(33)		(35)																				INVESTMENT:																								Free Cash Flow/Debt		0.07		(0.03)		0.01		0.02		0.16		(0.16)

		Cumulative effect accounting changes																22		(10)						Investm.in PO join venture		621		0																				Opera.Cash flow/Debt		0.20		0.01		0.04		0.03		0.29		0.08		0.21		0.10		0.06		0.09		0.20

		Net income (loos)		437		(115)		52		286		126		389		223		26		16		222				Investm. In Equistar chemicals		599		607		660		1,063																Operating margin		11.4%		10.8%		-3.1%		3.6%		9.9%		2.5%		7.9%		5.8%		0.7%		0.3%		3.9%

																										Refining LP		229		219		231		196

		Common dividends / Share		0.9		0.9		0.9		0.9		0.9														Investm. Citco refining		20		52		84		104

		Income available to common		437		(115)		52		286		126														Other investments		137		137		103		0

		Primary/Basic average Sh		118		103		78		80		80														Goodwill, net		1,152		1,545		1,430		0

		Pri/Bas EPS Ex. Extraordinary items		4		-0.78		0.67		3.58		1.58														other assets		515		761		804		47		175		114		86		53		24		21

		Extraordinary Item		-33		-35		0		0		0														TOTAL ASSETS		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479

		Net income		437		(115)		52		286		126

		Pri/Bas EPS Ex. Extraordinary items		3.72		-1.12		0.67		3.58		1.58														Current Liabilities:

																										Accounts payables Trade		375		339		309		87		474		358		287		203		234		300

		Dilutedbaverage shs		118		103		78		80		80														Accounts payables related		24		11		1		97		1		1		1		4		9		23

		Diluted EPS Excl extraordinary items		3.99		-0.78		0.67		3.58		1.57														Notes payable		0		0		0		100		60		103		20		4		0		0

		Diluted EPS incl extraordinary items		3.71		-1.12		0.67		3.58		1.57														Current maturity long-term debt		10		225		1,603		0		112		150		10		8		29		67

																										Current portion of capitalized		0		0		0		0		0		0		0		0		0		30

		QUARTERS (YEAR 2000)		1		2		3		4		Average		Average												oher accrued liabilitites		325		446		429		24		124		138		115		80		73		94

		Market price per share												high/low												TOTAL CURRENT LIABILITIES		734		1,021		2,342		308		771		750		433		299		345		514

		HIGH		14.88		19.5		17.75		16.75		17.22														Lomg term debt,less current maturities		3,844		6,046		5,391		345		1,194		807		707		717		725		554

		LOW		8.44		13.5		11		11.31		11.06														Capitalized lease obligation		0		0		0		0		0		0		0		0		0		156

														14.14												Other liabilities		441		331		294		73		114		95		83		78		72		38

																										Deferred income taxes		702		891		339		209		157		115		109		101		79		95

		QUARTERS (YEAR 1999)		1		2		3		4		Average		Average												Minority interest		181		202		216		5		609		459		268		124		0		0

		Market price per share												high/low												Subtotal long-term		5,168		7,470		6,240		632		2,074		1,476		1,167		1,020		876		843

		HIGH		18.25		22.38		21.56		17		19.80														Common stock $1.00 par value

		LOW		12.69		11.88		12.13		11.25		11.99														(250.000.000 shares authorized		120		120		80		80		80		80		80		80		80		80

														15.89												Additional paid-in capital		854		854		158		158		158		158		158		158		158		158

																										Retained earnings (deficit)		504		172		387		407		193		142		(175)		(326)		(244)		(116)

		CASH FLOW																								Accumulated income (loss)		(258)		(64)		32		0		0		0		0		0		0		0

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Treasure stock, at cost		(75)		(75)		(83)		(26)		0		0		0		0		0		0

		Operating cash flow		61		300		263		269		232		471		155		84		108		270				TOTAL STOCKHOLDERS' EQUITY (DEFICIT)		1,145		1,007		574		619		431		380		63		(88)		(6)		122

		Free cash flow		-149		72		129		148		-449														TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479
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		Lyondell Chemical Company Consolidated Statements of Income																								Lyondell Chemical Company Consolidated Balance Sheets																								APPENDIX No. 3																										Z SCORE

		(Millions of dollars)																								(Millions of dollars)																																																		Current Price		11.29

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Current Assets:		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991						INDUSTRY		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				# of shares outs.		118

		Sales		4,036		3,693		1,447		2,878		5,052		4,936		3,857		3,850		4,809		5,735				Cash and equivalents		260		307		233		86		68		3		52		40		121		307				Current Ratio		1.30		1.83		1.85		0.57		0.33		1.08		0.90		1.61		1.75		1.65		1.73				1.2		611.00		7,047.00		0.10

		Operating Costs and expenses		3,697		3,289		1,343		2,452		4,804		4,230		3,433		3,757		4,705		5,336				Restricted cash		0		0		0		0		0		7		42		79		0		0				Quick Ratio		0.70		1.30		1.34		0.33		0.33		0.70		0.55		1.08		1.11		1.12		1.35				1.4		504.00		7,047.00		0.10

		Operating income		339		404		104		426		248		706		424		93		104		399				Accounts receivable trade		465		554		473		1		394		340		331		179		227		318				Debt Ratio		68.0%		83.8%		89.4%		93.7%		60.3%		86.8%		85.4%		96.2%		107.1%		100.5%		91.8%				3.3		1,207.00		7,047.00		0.57

		Interest expense		(514)		(616)		(287)		(75)		(81)		(80)		(74)		(74)		(79)		(74)				Account Receivable related		43		12		6		4		62		22		29		25		26		52				Debt to Equity Ratio		0.9		4.5		7.4		10.9		1.0		4.8		3.9		18.5		-11.6		-146.0		6.9				0.6		1,332.22		5,902.00		0.11

		Interest income		52		27		25		14		3		6		5		2		10		14				Inventories		392		519		550		0		294		265		229		191		180		197				TIE		7		2.3		0.8		1.3		7.1		3.4		8.7		5.7		1.2		1.4		5.6				1		4,036.00		7,047.00		0.57

		Gain on sale of assets		590		0		0		0		30		0		0		0		0		0				Other assets		49		114		64		12		13		41		14		9		14		15				ROA		5.0%		6.2%		-1.2%		0.6%		18.3%		3.8%		14.9%		13.4%		2.1%		1.3%		15.0%										1.46

		Other income		27		5		12		(17)		(4)		(14)		(6)		(5)		0		0				Deferred tax assets		136		380		7		0		0		0		0		0		0		0				ROE		16%		38%		-11%		9%		46%		29%		102%		354%		-30%		-267%		182%

		Income (loss) before equity inv.		494		(180)		(146)		348		196		618		349		16		35		339				Total Current Assets		1,345		1,886		1,333		103		831		678		697		523		568		889				Inv. Turnover		4.9		10.3		7.1		2.6		0.0		17.2		18.6		16.8		20.2		26.7		29.1

		Income from equity investments		199		76		235		108		0		0		0		0		0		0				Property, plant and equipment		2,685		4,555		4,587		138		4,313		3,804		2,810		2,545		2,470		2,376				TA Turnover		0.70		0.57		0.39		0.16		1.85		1.54		1.89		2.32		3.13		3.96		3.88

		INCOME BEFORE TAXES		693		(104)		89		456		196		618		349		16		35		339				Less acumulated depreciation		(256)		(264)		(76)		(92)		(2,043)		(1,990)		(1,930)		(1,890)		(1,847)		(1,807)				Price Earnings ratio		9.7		15.71		17.66

		Provision for income tax  (-)		223		(24)		37		170		70		229		126		12		9		117				Net Property, plant and equip.		2,429		4,291		4,511		46		2,270		1,814		880		655		623		569				Price book ratio		2.8		1.48		1.89

		Extraordinary loss		(33)		(35)																				INVESTMENT:																								Free Cash Flow/Debt		0.07		(0.03)		0.01		0.02		0.16		(0.16)

		Cumulative effect accounting changes																22		(10)						Investm.in PO join venture		621		0																				Opera.Cash flow/Debt		0.20		0.01		0.04		0.03		0.29		0.08		0.21		0.10		0.06		0.09		0.20

		Net income (loos)		437		(115)		52		286		126		389		223		26		16		222				Investm. In Equistar chemicals		599		607		660		1,063																Operating margin		11.4%		8.4%		10.9%		7.2%		14.8%		4.9%		14.3%		11.0%		2.4%		2.2%		7.0%

																										Refining LP		229		219		231		196

		Common dividends / Share		0.9		0.9		0.9		0.9		0.9														Investm. Citco refining		20		52		84		104

		Income available to common		437		(115)		52		286		126														Other investments		137		137		103		0

		Primary/Basic average Sh		118		103		78		80		80														Goodwill, net		1,152		1,545		1,430		0

		Pri/Bas EPS Ex. Extraordinary items		4		-0.78		0.67		3.58		1.58														other assets		515		761		804		47		175		114		86		53		24		21

		Extraordinary Item		-33		-35		0		0		0														TOTAL ASSETS		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479

		Net income		437		(115)		52		286		126

		Pri/Bas EPS Ex. Extraordinary items		3.72		-1.12		0.67		3.58		1.58														Current Liabilities:

																										Accounts payables Trade		375		339		309		87		474		358		287		203		234		300

		Dilutedbaverage shs		118		103		78		80		80														Accounts payables related		24		11		1		97		1		1		1		4		9		23

		Diluted EPS Excl extraordinary items		3.99		-0.78		0.67		3.58		1.57														Notes payable		0		0		0		100		60		103		20		4		0		0

		Diluted EPS incl extraordinary items		3.71		-1.12		0.67		3.58		1.57														Current maturity long-term debt		10		225		1,603		0		112		150		10		8		29		67

																										Current portion of capitalized		0		0		0		0		0		0		0		0		0		30

		QUARTERS (YEAR 2000)		1		2		3		4		Average		Average												oher accrued liabilitites		325		446		429		24		124		138		115		80		73		94

		Market price per share												high/low												TOTAL CURRENT LIABILITIES		734		1,021		2,342		308		771		750		433		299		345		514

		HIGH		14.88		19.5		17.75		16.75		17.22														Lomg term debt,less current maturities		3,844		6,046		5,391		345		1,194		807		707		717		725		554

		LOW		8.44		13.5		11		11.31		11.06														Capitalized lease obligation		0		0		0		0		0		0		0		0		0		156

														14.14												Other liabilities		441		331		294		73		114		95		83		78		72		38

																										Deferred income taxes		702		891		339		209		157		115		109		101		79		95

		QUARTERS (YEAR 1999)		1		2		3		4		Average		Average												Minority interest		181		202		216		5		609		459		268		124		0		0

		Market price per share												high/low												Subtotal long-term		5,168		7,470		6,240		632		2,074		1,476		1,167		1,020		876		843

		HIGH		18.25		22.38		21.56		17		19.80														Common stock $1.00 par value

		LOW		12.69		11.88		12.13		11.25		11.99														(250.000.000 shares authorized		120		120		80		80		80		80		80		80		80		80

														15.89												Additional paid-in capital		854		854		158		158		158		158		158		158		158		158

																										Retained earnings (deficit)		504		172		387		407		193		142		(175)		(326)		(244)		(116)

		CASH FLOW																								Accumulated income (loss)		(258)		(64)		32		0		0		0		0		0		0		0

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Treasure stock, at cost		(75)		(75)		(83)		(26)		0		0		0		0		0		0

		Operating cash flow		61		300		263		269		232		471		155		84		108		270				TOTAL STOCKHOLDERS' EQUITY (DEFICIT)		1,145		1,007		574		619		431		380		63		(88)		(6)		122

		Free cash flow		-149		72		129		148		-449														TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479
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		Operating income		339		404		104		426		248		706		424		93		104		399				Accounts receivable trade		465		554		473		1		394		340		331		179		227		318				Debt Ratio		68.0%		83.8%		89.4%		93.7%		60.3%		86.8%		85.4%		96.2%		107.1%		100.5%		91.8%				3.3		1,207.00		7,047.00		0.57

		Interest expense		(514)		(616)		(287)		(75)		(81)		(80)		(74)		(74)		(79)		(74)				Account Receivable related		43		12		6		4		62		22		29		25		26		52				Debt to Equity Ratio		0.9		4.5		7.4		10.9		1.0		4.8		3.9		18.5		-11.6		-146.0		6.9				0.6		1,332.22		5,902.00		0.11

		Interest income		52		27		25		14		3		6		5		2		10		14				Inventories		392		519		550		0		294		265		229		191		180		197				TIE		7		2.3		0.8		1.3		7.1		3.4		8.7		5.7		1.2		1.4		5.6				1		4,036.00		7,047.00		0.57
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		Other income		27		5		12		(17)		(4)		(14)		(6)		(5)		0		0				Deferred tax assets		136		380		7		0		0		0		0		0		0		0				ROE		16%		38%		-11%		9%		46%		29%		102%		354%		-30%		-267%		182%

		Income (loss) before equity inv.		494		(180)		(146)		348		196		618		349		16		35		339				Total Current Assets		1,345		1,886		1,333		103		831		678		697		523		568		889				Inv. Turnover		4.9		10.3		7.1		2.6		0.0		17.2		18.6		16.8		20.2		26.7		29.1

		Income from equity investments		199		76		235		108		0		0		0		0		0		0				Property, plant and equipment		2,685		4,555		4,587		138		4,313		3,804		2,810		2,545		2,470		2,376				TA Turnover		0.70		0.57		0.39		0.16		1.85		1.54		1.89		2.32		3.13		3.96		3.88

		INCOME BEFORE TAXES		693		(104)		89		456		196		618		349		16		35		339				Less acumulated depreciation		(256)		(264)		(76)		(92)		(2,043)		(1,990)		(1,930)		(1,890)		(1,847)		(1,807)				Price Earnings ratio		9.7		15.71		17.66

		Provision for income tax  (-)		223		(24)		37		170		70		229		126		12		9		117				Net Property, plant and equip.		2,429		4,291		4,511		46		2,270		1,814		880		655		623		569				Price book ratio		2.8		1.48		1.89

		Extraordinary loss		(33)		(35)																				INVESTMENT:																								Free Cash Flow/Debt		0.07		(0.03)		0.01		0.02		0.16		(0.16)

		Cumulative effect accounting changes																22		(10)						Investm.in PO join venture		621		0																				Opera.Cash flow/Debt		0.20		0.01		0.04		0.03		0.29		0.08		0.21		0.10		0.06		0.09		0.20

		Net income (loos)		437		(115)		52		286		126		389		223		26		16		222				Investm. In Equistar chemicals		599		607		660		1,063																Operating margin		11.4%		10.8%		-3.1%		3.6%		9.9%		2.5%		7.9%		5.8%		0.7%		0.3%		3.9%

																										Refining LP		229		219		231		196

		Common dividends / Share		0.9		0.9		0.9		0.9		0.9														Investm. Citco refining		20		52		84		104

		Income available to common		437		(115)		52		286		126														Other investments		137		137		103		0

		Primary/Basic average Sh		118		103		78		80		80														Goodwill, net		1,152		1,545		1,430		0

		Pri/Bas EPS Ex. Extraordinary items		4		-0.78		0.67		3.58		1.58														other assets		515		761		804		47		175		114		86		53		24		21

		Extraordinary Item		-33		-35		0		0		0														TOTAL ASSETS		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479

		Net income		437		(115)		52		286		126

		Pri/Bas EPS Ex. Extraordinary items		3.72		-1.12		0.67		3.58		1.58														Current Liabilities:

																										Accounts payables Trade		375		339		309		87		474		358		287		203		234		300

		Dilutedbaverage shs		118		103		78		80		80														Accounts payables related		24		11		1		97		1		1		1		4		9		23

		Diluted EPS Excl extraordinary items		3.99		-0.78		0.67		3.58		1.57														Notes payable		0		0		0		100		60		103		20		4		0		0

		Diluted EPS incl extraordinary items		3.71		-1.12		0.67		3.58		1.57														Current maturity long-term debt		10		225		1,603		0		112		150		10		8		29		67

																										Current portion of capitalized		0		0		0		0		0		0		0		0		0		30

		QUARTERS (YEAR 2000)		1		2		3		4		Average		Average												oher accrued liabilitites		325		446		429		24		124		138		115		80		73		94

		Market price per share												high/low												TOTAL CURRENT LIABILITIES		734		1,021		2,342		308		771		750		433		299		345		514

		HIGH		14.88		19.5		17.75		16.75		17.22														Lomg term debt,less current maturities		3,844		6,046		5,391		345		1,194		807		707		717		725		554

		LOW		8.44		13.5		11		11.31		11.06														Capitalized lease obligation		0		0		0		0		0		0		0		0		0		156

														14.14												Other liabilities		441		331		294		73		114		95		83		78		72		38

																										Deferred income taxes		702		891		339		209		157		115		109		101		79		95

		QUARTERS (YEAR 1999)		1		2		3		4		Average		Average												Minority interest		181		202		216		5		609		459		268		124		0		0

		Market price per share												high/low												Subtotal long-term		5,168		7,470		6,240		632		2,074		1,476		1,167		1,020		876		843

		HIGH		18.25		22.38		21.56		17		19.80														Common stock $1.00 par value

		LOW		12.69		11.88		12.13		11.25		11.99														(250.000.000 shares authorized		120		120		80		80		80		80		80		80		80		80

														15.89												Additional paid-in capital		854		854		158		158		158		158		158		158		158		158

																										Retained earnings (deficit)		504		172		387		407		193		142		(175)		(326)		(244)		(116)

		CASH FLOW																								Accumulated income (loss)		(258)		(64)		32		0		0		0		0		0		0		0

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Treasure stock, at cost		(75)		(75)		(83)		(26)		0		0		0		0		0		0

		Operating cash flow		61		300		263		269		232		471		155		84		108		270				TOTAL STOCKHOLDERS' EQUITY (DEFICIT)		1,145		1,007		574		619		431		380		63		(88)		(6)		122

		Free cash flow		-149		72		129		148		-449														TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479
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Sheet1

		Lyondell Chemical Company Consolidated Statements of Income																								Lyondell Chemical Company Consolidated Balance Sheets

		(Millions of dollars)																								(Millions of dollars)

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Current Assets:		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991						INDUSTRY		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991

		Sales		4,036		3,693		1,447		2,878		5,052		4,936		3,857		3,850		4,809		5,735				Cash and equivalents		260		307		233		86		68		3		52		40		121		307				Current Ratio		1.30		1.83		1.85		0.57		0.33		1.08		0.90		1.61		1.75		1.65		1.73

		Operating Costs and expenses		3,697		3,289		1,343		2,452		4,804		4,230		3,433		3,757		4,705		5,336				Restricted cash		0		0		0		0		0		7		42		79		0		0				Quick Ratio		0.70		1.30		1.34		0.33		0.33		0.70		0.55		1.08		1.11		1.12		1.35

		Operating income		339		404		104		426		248		706		424		93		104		399				Accounts receivable trade		465		554		473		1		394		340		331		179		227		318				Debt Ratio		68.0%		83.8%		89.4%		93.7%		60.3%		86.8%		85.4%		96.2%		107.1%		100.5%		91.8%

		Interest expense		(514)		(616)		(287)		(75)		(81)		(80)		(74)		(74)		(79)		(74)				Account Receivable related		43		12		6		4		62		22		29		25		26		52				Debt to Equity Ratio		0.9		4.5		7.4		10.9		1.0		4.8		3.9		18.5		-11.6		-146.0		6.9

		Interest income		52		27		25		14		3		6		5		2		10		14				Inventories		392		519		550		0		294		265		229		191		180		197				TIE		7		2.3		0.8		1.3		7.1		3.4		8.7		5.7		1.2		1.4		5.6

		Gain on sale of assets		590		0		0		0		30		0		0		0		0		0				Other assets		49		114		64		12		13		41		14		9		14		15				ROA		5.0%		6.2%		-1.2%		0.6%		18.3%		3.8%		14.9%		13.4%		2.1%		1.3%		15.0%

		Other income		27		5		12		(17)		(4)		(14)		(6)		(5)		0		0				Deferred tax assets		136		380		7		0		0		0		0		0		0		0				ROE		16%		38%		-11%		9%		46%		29%		102%		354%		-30%		-267%		182%

		Income (loss) before equity inv.		494		(180)		(146)		348		196		618		349		16		35		339				Total Current Assets		1,345		1,886		1,333		103		831		678		697		523		568		889				Inv. Turnover		4.9		10.3		7.1		2.6		0.0		17.2		18.6		16.8		20.2		26.7		29.1

		Income from equity investments		199		76		235		108		0		0		0		0		0		0				Property, plant and equipment		2,685		4,555		4,587		138		4,313		3,804		2,810		2,545		2,470		2,376				TA Turnover		0.70		0.57		0.39		0.16		1.85		1.54		1.89		2.32		3.13		3.96		3.88

		INCOME BEFORE TAXES		693		(104)		89		456		196		618		349		16		35		339				Less acumulated depreciation		(256)		(264)		(76)		(92)		(2,043)		(1,990)		(1,930)		(1,890)		(1,847)		(1,807)				Price Earnings ratio		9.7		15.71		17.66

		Provision for income tax  (-)		223		(24)		37		170		70		229		126		12		9		117				Net Property, plant and equip.		2,429		4,291		4,511		46		2,270		1,814		880		655		623		569				Price book ratio		2.8		1.48		1.89

		Extraordinary loss		(33)		(35)																				INVESTMENT:																								Free Cash Flow/Debt		0.07		(0.03)		0.01		0.02		0.16		(0.16)

		Cumulative effect accounting changes																22		(10)						Investm.in PO join venture		621		0																				Opera.Cash flow/Debt		0.20		0.01		0.04		0.03		0.29		0.08		0.21		0.10		0.06		0.09		0.20

		Net income (loos)		437		(115)		52		286		126		389		223		26		16		222				Investm. In Equistar chemicals		599		607		660		1,063																Operating margin		11.4%		10.8%		-3.1%		3.6%		9.9%		2.5%		7.9%		5.8%		0.7%		0.3%		3.9%

																										Refining LP		229		219		231		196

		Common dividends / Share		0.9		0.9		0.9		0.9		0.9														Investm. Citco refining		20		52		84		104

		Income available to common		437		(115)		52		286		126														Other investments		137		137		103		0

		Primary/Basic average Sh		118		103		78		80		80														Goodwill, net		1,152		1,545		1,430		0

		Pri/Bas EPS Ex. Extraordinary items		4		-0.78		0.67		3.58		1.58														other assets		515		761		804		47		175		114		86		53		24		21

		Extraordinary Item		-33		-35		0		0		0														TOTAL ASSETS		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479

		Net income		437		(115)		52		286		126

		Pri/Bas EPS Ex. Extraordinary items		3.72		-1.12		0.67		3.58		1.58														Current Liabilities:

																										Accounts payables Trade		375		339		309		87		474		358		287		203		234		300

		Dilutedbaverage shs		118		103		78		80		80														Accounts payables related		24		11		1		97		1		1		1		4		9		23

		Diluted EPS Excl extraordinary items		3.99		-0.78		0.67		3.58		1.57														Notes payable		0		0		0		100		60		103		20		4		0		0

		Diluted EPS incl extraordinary items		3.71		-1.12		0.67		3.58		1.57														Current maturity long-term debt		10		225		1,603		0		112		150		10		8		29		67

																										Current portion of capitalized		0		0		0		0		0		0		0		0		0		30

		QUARTERS (YEAR 2000)		1		2		3		4		Average		Average												oher accrued liabilitites		325		446		429		24		124		138		115		80		73		94

		Market price per share												high/low												TOTAL CURRENT LIABILITIES		734		1,021		2,342		308		771		750		433		299		345		514

		HIGH		14.88		19.5		17.75		16.75		17.22														Lomg term debt,less current maturities		3,844		6,046		5,391		345		1,194		807		707		717		725		554

		LOW		8.44		13.5		11		11.31		11.06														Capitalized lease obligation		0		0		0		0		0		0		0		0		0		156

														14.14												Other liabilities		441		331		294		73		114		95		83		78		72		38

																										Deferred income taxes		702		891		339		209		157		115		109		101		79		95

		QUARTERS (YEAR 1999)		1		2		3		4		Average		Average												Minority interest		181		202		216		5		609		459		268		124		0		0

		Market price per share												high/low												Subtotal long-term		5,168		7,470		6,240		632		2,074		1,476		1,167		1,020		876		843

		HIGH		18.25		22.38		21.56		17		19.80														Common stock $1.00 par value

		LOW		12.69		11.88		12.13		11.25		11.99														(250.000.000 shares authorized		120		120		80		80		80		80		80		80		80		80

														15.89												Additional paid-in capital		854		854		158		158		158		158		158		158		158		158

																										Retained earnings (deficit)		504		172		387		407		193		142		(175)		(326)		(244)		(116)

		CASH FLOW																								Accumulated income (loss)		(258)		(64)		32		0		0		0		0		0		0		0

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Treasure stock, at cost		(75)		(75)		(83)		(26)		0		0		0		0		0		0

		Operating cash flow		61		300		263		269		232		471		155		84		108		270				TOTAL STOCKHOLDERS' EQUITY (DEFICIT)		1,145		1,007		574		619		431		380		63		(88)		(6)		122

		Free cash flow		-149		72		129		148		-449														TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479
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Sheet1

		Lyondell Chemical Company Consolidated Statements of Income																								Lyondell Chemical Company Consolidated Balance Sheets

		(Millions of dollars)																								(Millions of dollars)

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Current Assets:		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991						INDUSTRY		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991

		Sales		4,036		3,693		1,447		2,878		5,052		4,936		3,857		3,850		4,809		5,735				Cash and equivalents		260		307		233		86		68		3		52		40		121		307				Current Ratio		1.30		1.83		1.85		0.57		0.33		1.08		0.90		1.61		1.75		1.65		1.73

		Operating Costs and expenses		3,697		3,289		1,343		2,452		4,804		4,230		3,433		3,757		4,705		5,336				Restricted cash		0		0		0		0		0		7		42		79		0		0				Quick Ratio		0.70		1.30		1.34		0.33		0.33		0.70		0.55		1.08		1.11		1.12		1.35

		Operating income		339		404		104		426		248		706		424		93		104		399				Accounts receivable trade		465		554		473		1		394		340		331		179		227		318				Debt Ratio		68.0%		83.8%		89.4%		93.7%		60.3%		86.8%		85.4%		96.2%		107.1%		100.5%		91.8%

		Interest expense		(514)		(616)		(287)		(75)		(81)		(80)		(74)		(74)		(79)		(74)				Account Receivable related		43		12		6		4		62		22		29		25		26		52				Debt to Equity Ratio		0.9		4.5		7.4		10.9		1.0		4.8		3.9		18.5		-11.6		-146.0		6.9

		Interest income		52		27		25		14		3		6		5		2		10		14				Inventories		392		519		550		0		294		265		229		191		180		197				TIE		7		2.3		0.8		1.3		7.1		3.4		8.7		5.7		1.2		1.4		5.6

		Gain on sale of assets		590		0		0		0		30		0		0		0		0		0				Other assets		49		114		64		12		13		41		14		9		14		15				ROA		5.0%		6.2%		-1.2%		0.6%		18.3%		3.8%		14.9%		13.4%		2.1%		1.3%		15.0%

		Other income		27		5		12		(17)		(4)		(14)		(6)		(5)		0		0				Deferred tax assets		136		380		7		0		0		0		0		0		0		0				ROE		16%		38%		-11%		9%		46%		29%		102%		354%		-30%		-267%		182%

		Income (loss) before equity inv.		494		(180)		(146)		348		196		618		349		16		35		339				Total Current Assets		1,345		1,886		1,333		103		831		678		697		523		568		889				Inv. Turnover		4.9		10.3		7.1		2.6		0.0		17.2		18.6		16.8		20.2		26.7		29.1

		Income from equity investments		199		76		235		108		0		0		0		0		0		0				Property, plant and equipment		2,685		4,555		4,587		138		4,313		3,804		2,810		2,545		2,470		2,376				TA Turnover		0.70		0.57		0.39		0.16		1.85		1.54		1.89		2.32		3.13		3.96		3.88

		INCOME BEFORE TAXES		693		(104)		89		456		196		618		349		16		35		339				Less acumulated depreciation		(256)		(264)		(76)		(92)		(2,043)		(1,990)		(1,930)		(1,890)		(1,847)		(1,807)				Price Earnings ratio		9.7		15.71		17.66

		Provision for income tax  (-)		223		(24)		37		170		70		229		126		12		9		117				Net Property, plant and equip.		2,429		4,291		4,511		46		2,270		1,814		880		655		623		569				Price book ratio		2.8		1.48		1.89

		Extraordinary loss		(33)		(35)																				INVESTMENT:																								Free Cash Flow/Debt		0.07		(0.03)		0.01		0.02		0.16		(0.16)

		Cumulative effect accounting changes																22		(10)						Investm.in PO join venture		621		0																				Opera.Cash flow/Debt		0.20		0.01		0.04		0.03		0.29		0.08		0.21		0.10		0.06		0.09		0.20

		Net income (loos)		437		(115)		52		286		126		389		223		26		16		222				Investm. In Equistar chemicals		599		607		660		1,063																Operating margin		11.4%		10.8%		-3.1%		3.6%		9.9%		2.5%		7.9%		5.8%		0.7%		0.3%		3.9%

																										Refining LP		229		219		231		196

		Common dividends / Share		0.9		0.9		0.9		0.9		0.9														Investm. Citco refining		20		52		84		104

		Income available to common		437		(115)		52		286		126														Other investments		137		137		103		0

		Primary/Basic average Sh		118		103		78		80		80														Goodwill, net		1,152		1,545		1,430		0

		Pri/Bas EPS Ex. Extraordinary items		4		-0.78		0.67		3.58		1.58														other assets		515		761		804		47		175		114		86		53		24		21

		Extraordinary Item		-33		-35		0		0		0														TOTAL ASSETS		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479

		Net income		437		(115)		52		286		126

		Pri/Bas EPS Ex. Extraordinary items		3.72		-1.12		0.67		3.58		1.58														Current Liabilities:

																										Accounts payables Trade		375		339		309		87		474		358		287		203		234		300

		Dilutedbaverage shs		118		103		78		80		80														Accounts payables related		24		11		1		97		1		1		1		4		9		23

		Diluted EPS Excl extraordinary items		3.99		-0.78		0.67		3.58		1.57														Notes payable		0		0		0		100		60		103		20		4		0		0

		Diluted EPS incl extraordinary items		3.71		-1.12		0.67		3.58		1.57														Current maturity long-term debt		10		225		1,603		0		112		150		10		8		29		67

																										Current portion of capitalized		0		0		0		0		0		0		0		0		0		30

		QUARTERS (YEAR 2000)		1		2		3		4		Average		Average												oher accrued liabilitites		325		446		429		24		124		138		115		80		73		94

		Market price per share												high/low												TOTAL CURRENT LIABILITIES		734		1,021		2,342		308		771		750		433		299		345		514

		HIGH		14.88		19.5		17.75		16.75		17.22														Lomg term debt,less current maturities		3,844		6,046		5,391		345		1,194		807		707		717		725		554

		LOW		8.44		13.5		11		11.31		11.06														Capitalized lease obligation		0		0		0		0		0		0		0		0		0		156

														14.14												Other liabilities		441		331		294		73		114		95		83		78		72		38

																										Deferred income taxes		702		891		339		209		157		115		109		101		79		95

		QUARTERS (YEAR 1999)		1		2		3		4		Average		Average												Minority interest		181		202		216		5		609		459		268		124		0		0

		Market price per share												high/low												Subtotal long-term		5,168		7,470		6,240		632		2,074		1,476		1,167		1,020		876		843

		HIGH		18.25		22.38		21.56		17		19.80														Common stock $1.00 par value

		LOW		12.69		11.88		12.13		11.25		11.99														(250.000.000 shares authorized		120		120		80		80		80		80		80		80		80		80

														15.89												Additional paid-in capital		854		854		158		158		158		158		158		158		158		158

																										Retained earnings (deficit)		504		172		387		407		193		142		(175)		(326)		(244)		(116)

		CASH FLOW																								Accumulated income (loss)		(258)		(64)		32		0		0		0		0		0		0		0

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Treasure stock, at cost		(75)		(75)		(83)		(26)		0		0		0		0		0		0

		Operating cash flow		61		300		263		269		232		471		155		84		108		270				TOTAL STOCKHOLDERS' EQUITY (DEFICIT)		1,145		1,007		574		619		431		380		63		(88)		(6)		122

		Free cash flow		-149		72		129		148		-449														TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479
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Sheet1

		Lyondell Chemical Company Consolidated Statements of Income																								Lyondell Chemical Company Consolidated Balance Sheets

		(Millions of dollars)																								(Millions of dollars)

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Current Assets:		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991						INDUSTRY		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991

		Sales		4,036		3,693		1,447		2,878		5,052		4,936		3,857		3,850		4,809		5,735				Cash and equivalents		260		307		233		86		68		3		52		40		121		307				Current Ratio		1.30		1.83		1.85		0.57		0.33		1.08		0.90		1.61		1.75		1.65		1.73

		Operating Costs and expenses		3,697		3,289		1,343		2,452		4,804		4,230		3,433		3,757		4,705		5,336				Restricted cash		0		0		0		0		0		7		42		79		0		0				Quick Ratio		0.70		1.30		1.34		0.33		0.33		0.70		0.55		1.08		1.11		1.12		1.35

		Operating income		339		404		104		426		248		706		424		93		104		399				Accounts receivable trade		465		554		473		1		394		340		331		179		227		318				Debt Ratio		68.0%		83.8%		89.4%		93.7%		60.3%		86.8%		85.4%		96.2%		107.1%		100.5%		91.8%

		Interest expense		(514)		(616)		(287)		(75)		(81)		(80)		(74)		(74)		(79)		(74)				Account Receivable related		43		12		6		4		62		22		29		25		26		52				Debt to Equity Ratio		0.9		4.5		7.4		10.9		1.0		4.8		3.9		18.5		-11.6		-146.0		6.9

		Interest income		52		27		25		14		3		6		5		2		10		14				Inventories		392		519		550		0		294		265		229		191		180		197				TIE		7		2.3		0.8		1.3		7.1		3.4		8.7		5.7		1.2		1.4		5.6

		Gain on sale of assets		590		0		0		0		30		0		0		0		0		0				Other assets		49		114		64		12		13		41		14		9		14		15				ROA		5.0%		6.2%		-1.2%		0.6%		18.3%		3.8%		14.9%		13.4%		2.1%		1.3%		15.0%

		Other income		27		5		12		(17)		(4)		(14)		(6)		(5)		0		0				Deferred tax assets		136		380		7		0		0		0		0		0		0		0				ROE		16%		38%		-11%		9%		46%		29%		102%		354%		-30%		-267%		182%

		Income (loss) before equity inv.		494		(180)		(146)		348		196		618		349		16		35		339				Total Current Assets		1,345		1,886		1,333		103		831		678		697		523		568		889				Inv. Turnover		4.9		10.3		7.1		2.6		0.0		17.2		18.6		16.8		20.2		26.7		29.1

		Income from equity investments		199		76		235		108		0		0		0		0		0		0				Property, plant and equipment		2,685		4,555		4,587		138		4,313		3,804		2,810		2,545		2,470		2,376				TA Turnover		0.70		0.57		0.39		0.16		1.85		1.54		1.89		2.32		3.13		3.96		3.88

		INCOME BEFORE TAXES		693		(104)		89		456		196		618		349		16		35		339				Less acumulated depreciation		(256)		(264)		(76)		(92)		(2,043)		(1,990)		(1,930)		(1,890)		(1,847)		(1,807)				Price Earnings ratio		9.7		15.71		17.66

		Provision for income tax  (-)		223		(24)		37		170		70		229		126		12		9		117				Net Property, plant and equip.		2,429		4,291		4,511		46		2,270		1,814		880		655		623		569				Price book ratio		2.8		1.48		1.89

		Extraordinary loss		(33)		(35)																				INVESTMENT:																								Free Cash Flow/Debt		0.07		(0.03)		0.01		0.02		0.16		(0.16)

		Cumulative effect accounting changes																22		(10)						Investm.in PO join venture		621		0																				Opera.Cash flow/Debt		0.20		0.01		0.04		0.03		0.29		0.08		0.21		0.10		0.06		0.09		0.20

		Net income (loos)		437		(115)		52		286		126		389		223		26		16		222				Investm. In Equistar chemicals		599		607		660		1,063																Operating margin		11.4%		10.8%		-3.1%		3.6%		9.9%		2.5%		7.9%		5.8%		0.7%		0.3%		3.9%

																										Refining LP		229		219		231		196

		Common dividends / Share		0.9		0.9		0.9		0.9		0.9														Investm. Citco refining		20		52		84		104

		Income available to common		437		(115)		52		286		126														Other investments		137		137		103		0

		Primary/Basic average Sh		118		103		78		80		80														Goodwill, net		1,152		1,545		1,430		0

		Pri/Bas EPS Ex. Extraordinary items		4		-0.78		0.67		3.58		1.58														other assets		515		761		804		47		175		114		86		53		24		21

		Extraordinary Item		-33		-35		0		0		0														TOTAL ASSETS		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479

		Net income		437		(115)		52		286		126

		Pri/Bas EPS Ex. Extraordinary items		3.72		-1.12		0.67		3.58		1.58														Current Liabilities:

																										Accounts payables Trade		375		339		309		87		474		358		287		203		234		300

		Dilutedbaverage shs		118		103		78		80		80														Accounts payables related		24		11		1		97		1		1		1		4		9		23

		Diluted EPS Excl extraordinary items		3.99		-0.78		0.67		3.58		1.57														Notes payable		0		0		0		100		60		103		20		4		0		0

		Diluted EPS incl extraordinary items		3.71		-1.12		0.67		3.58		1.57														Current maturity long-term debt		10		225		1,603		0		112		150		10		8		29		67

																										Current portion of capitalized		0		0		0		0		0		0		0		0		0		30

		QUARTERS (YEAR 2000)		1		2		3		4		Average		Average												oher accrued liabilitites		325		446		429		24		124		138		115		80		73		94

		Market price per share												high/low												TOTAL CURRENT LIABILITIES		734		1,021		2,342		308		771		750		433		299		345		514

		HIGH		14.88		19.5		17.75		16.75		17.22														Lomg term debt,less current maturities		3,844		6,046		5,391		345		1,194		807		707		717		725		554

		LOW		8.44		13.5		11		11.31		11.06														Capitalized lease obligation		0		0		0		0		0		0		0		0		0		156

														14.14												Other liabilities		441		331		294		73		114		95		83		78		72		38

																										Deferred income taxes		702		891		339		209		157		115		109		101		79		95

		QUARTERS (YEAR 1999)		1		2		3		4		Average		Average												Minority interest		181		202		216		5		609		459		268		124		0		0

		Market price per share												high/low												Subtotal long-term		5,168		7,470		6,240		632		2,074		1,476		1,167		1,020		876		843

		HIGH		18.25		22.38		21.56		17		19.80														Common stock $1.00 par value

		LOW		12.69		11.88		12.13		11.25		11.99														(250.000.000 shares authorized		120		120		80		80		80		80		80		80		80		80

														15.89												Additional paid-in capital		854		854		158		158		158		158		158		158		158		158

																										Retained earnings (deficit)		504		172		387		407		193		142		(175)		(326)		(244)		(116)

		CASH FLOW																								Accumulated income (loss)		(258)		(64)		32		0		0		0		0		0		0		0

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Treasure stock, at cost		(75)		(75)		(83)		(26)		0		0		0		0		0		0

		Operating cash flow		61		300		263		269		232		471		155		84		108		270				TOTAL STOCKHOLDERS' EQUITY (DEFICIT)		1,145		1,007		574		619		431		380		63		(88)		(6)		122

		Free cash flow		-149		72		129		148		-449														TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479
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Sheet1

		Lyondell Chemical Company Consolidated Statements of Income																								Lyondell Chemical Company Consolidated Balance Sheets

		(Millions of dollars)																								(Millions of dollars)

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Current Assets:		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991						INDUSTRY		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991

		Sales		4,036		3,693		1,447		2,878		5,052		4,936		3,857		3,850		4,809		5,735				Cash and equivalents		260		307		233		86		68		3		52		40		121		307				Current Ratio		1.30		1.83		1.85		0.57		0.33		1.08		0.90		1.61		1.75		1.65		1.73

		Operating Costs and expenses		3,697		3,289		1,343		2,452		4,804		4,230		3,433		3,757		4,705		5,336				Restricted cash		0		0		0		0		0		7		42		79		0		0				Quick Ratio		0.70		1.30		1.34		0.33		0.33		0.70		0.55		1.08		1.11		1.12		1.35

		Operating income		339		404		104		426		248		706		424		93		104		399				Accounts receivable trade		465		554		473		1		394		340		331		179		227		318				Debt Ratio		68.0%		83.8%		89.4%		93.7%		60.3%		86.8%		85.4%		96.2%		107.1%		100.5%		91.8%

		Interest expense		(514)		(616)		(287)		(75)		(81)		(80)		(74)		(74)		(79)		(74)				Account Receivable related		43		12		6		4		62		22		29		25		26		52				Debt to Equity Ratio		0.9		4.5		7.4		10.9		1.0		4.8		3.9		18.5		-11.6		-146.0		6.9

		Interest income		52		27		25		14		3		6		5		2		10		14				Inventories		392		519		550		0		294		265		229		191		180		197				TIE		7		2.3		0.8		1.3		7.1		3.4		8.7		5.7		1.2		1.4		5.6

		Gain on sale of assets		590		0		0		0		30		0		0		0		0		0				Other assets		49		114		64		12		13		41		14		9		14		15				ROA		5.0%		6.2%		-1.2%		0.6%		18.3%		3.8%		14.9%		13.4%		2.1%		1.3%		15.0%

		Other income		27		5		12		(17)		(4)		(14)		(6)		(5)		0		0				Deferred tax assets		136		380		7		0		0		0		0		0		0		0				ROE		16%		38%		-11%		9%		46%		29%		102%		354%		-30%		-267%		182%

		Income (loss) before equity inv.		494		(180)		(146)		348		196		618		349		16		35		339				Total Current Assets		1,345		1,886		1,333		103		831		678		697		523		568		889				Inv. Turnover		4.9		10.3		7.1		2.6		0.0		17.2		18.6		16.8		20.2		26.7		29.1

		Income from equity investments		199		76		235		108		0		0		0		0		0		0				Property, plant and equipment		2,685		4,555		4,587		138		4,313		3,804		2,810		2,545		2,470		2,376				TA Turnover		0.70		0.57		0.39		0.16		1.85		1.54		1.89		2.32		3.13		3.96		3.88

		INCOME BEFORE TAXES		693		(104)		89		456		196		618		349		16		35		339				Less acumulated depreciation		(256)		(264)		(76)		(92)		(2,043)		(1,990)		(1,930)		(1,890)		(1,847)		(1,807)				Price Earnings ratio		9.7		15.71		17.66

		Provision for income tax  (-)		223		(24)		37		170		70		229		126		12		9		117				Net Property, plant and equip.		2,429		4,291		4,511		46		2,270		1,814		880		655		623		569				Price book ratio		2.8		1.48		1.89

		Extraordinary loss		(33)		(35)																				INVESTMENT:																								Free Cash Flow/Debt		0.07		(0.03)		0.01		0.02		0.16		(0.16)

		Cumulative effect accounting changes																22		(10)						Investm.in PO join venture		621		0																				Opera.Cash flow/Debt		0.20		0.01		0.04		0.03		0.29		0.08		0.21		0.10		0.06		0.09		0.20

		Net income (loos)		437		(115)		52		286		126		389		223		26		16		222				Investm. In Equistar chemicals		599		607		660		1,063																Operating margin		11.4%		10.8%		-3.1%		3.6%		9.9%		2.5%		7.9%		5.8%		0.7%		0.3%		3.9%

																										Refining LP		229		219		231		196

		Common dividends / Share		0.9		0.9		0.9		0.9		0.9														Investm. Citco refining		20		52		84		104

		Income available to common		437		(115)		52		286		126														Other investments		137		137		103		0

		Primary/Basic average Sh		118		103		78		80		80														Goodwill, net		1,152		1,545		1,430		0

		Pri/Bas EPS Ex. Extraordinary items		4		-0.78		0.67		3.58		1.58														other assets		515		761		804		47		175		114		86		53		24		21

		Extraordinary Item		-33		-35		0		0		0														TOTAL ASSETS		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479

		Net income		437		(115)		52		286		126

		Pri/Bas EPS Ex. Extraordinary items		3.72		-1.12		0.67		3.58		1.58														Current Liabilities:

																										Accounts payables Trade		375		339		309		87		474		358		287		203		234		300

		Dilutedbaverage shs		118		103		78		80		80														Accounts payables related		24		11		1		97		1		1		1		4		9		23

		Diluted EPS Excl extraordinary items		3.99		-0.78		0.67		3.58		1.57														Notes payable		0		0		0		100		60		103		20		4		0		0

		Diluted EPS incl extraordinary items		3.71		-1.12		0.67		3.58		1.57														Current maturity long-term debt		10		225		1,603		0		112		150		10		8		29		67

																										Current portion of capitalized		0		0		0		0		0		0		0		0		0		30

		QUARTERS (YEAR 2000)		1		2		3		4		Average		Average												oher accrued liabilitites		325		446		429		24		124		138		115		80		73		94

		Market price per share												high/low												TOTAL CURRENT LIABILITIES		734		1,021		2,342		308		771		750		433		299		345		514

		HIGH		14.88		19.5		17.75		16.75		17.22														Lomg term debt,less current maturities		3,844		6,046		5,391		345		1,194		807		707		717		725		554

		LOW		8.44		13.5		11		11.31		11.06														Capitalized lease obligation		0		0		0		0		0		0		0		0		0		156

														14.14												Other liabilities		441		331		294		73		114		95		83		78		72		38

																										Deferred income taxes		702		891		339		209		157		115		109		101		79		95

		QUARTERS (YEAR 1999)		1		2		3		4		Average		Average												Minority interest		181		202		216		5		609		459		268		124		0		0

		Market price per share												high/low												Subtotal long-term		5,168		7,470		6,240		632		2,074		1,476		1,167		1,020		876		843

		HIGH		18.25		22.38		21.56		17		19.80														Common stock $1.00 par value

		LOW		12.69		11.88		12.13		11.25		11.99														(250.000.000 shares authorized		120		120		80		80		80		80		80		80		80		80

														15.89												Additional paid-in capital		854		854		158		158		158		158		158		158		158		158

																										Retained earnings (deficit)		504		172		387		407		193		142		(175)		(326)		(244)		(116)

		CASH FLOW																								Accumulated income (loss)		(258)		(64)		32		0		0		0		0		0		0		0

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Treasure stock, at cost		(75)		(75)		(83)		(26)		0		0		0		0		0		0

		Operating cash flow		61		300		263		269		232		471		155		84		108		270				TOTAL STOCKHOLDERS' EQUITY (DEFICIT)		1,145		1,007		574		619		431		380		63		(88)		(6)		122

		Free cash flow		-149		72		129		148		-449														TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479
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Sheet1

		Lyondell Chemical Company Consolidated Statements of Income																								Lyondell Chemical Company Consolidated Balance Sheets

		(Millions of dollars)																								(Millions of dollars)

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Current Assets:		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991						INDUSTRY		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991

		Sales		4,036		3,693		1,447		2,878		5,052		4,936		3,857		3,850		4,809		5,735				Cash and equivalents		260		307		233		86		68		3		52		40		121		307				Current Ratio		1.30		1.83		1.85		0.57		0.33		1.08		0.90		1.61		1.75		1.65		1.73

		Operating Costs and expenses		3,697		3,289		1,343		2,452		4,804		4,230		3,433		3,757		4,705		5,336				Restricted cash		0		0		0		0		0		7		42		79		0		0				Quick Ratio		0.70		1.30		1.34		0.33		0.33		0.70		0.55		1.08		1.11		1.12		1.35

		Operating income		339		404		104		426		248		706		424		93		104		399				Accounts receivable trade		465		554		473		1		394		340		331		179		227		318				Debt Ratio		68.0%		83.8%		89.4%		93.7%		60.3%		86.8%		85.4%		96.2%		107.1%		100.5%		91.8%

		Interest expense		(514)		(616)		(287)		(75)		(81)		(80)		(74)		(74)		(79)		(74)				Account Receivable related		43		12		6		4		62		22		29		25		26		52				Debt to Equity Ratio		0.9		4.5		7.4		10.9		1.0		4.8		3.9		18.5		-11.6		-146.0		6.9

		Interest income		52		27		25		14		3		6		5		2		10		14				Inventories		392		519		550		0		294		265		229		191		180		197				TIE		7		2.3		0.8		1.3		7.1		3.4		8.7		5.7		1.2		1.4		5.6

		Gain on sale of assets		590		0		0		0		30		0		0		0		0		0				Other assets		49		114		64		12		13		41		14		9		14		15				ROA		5.0%		6.2%		-1.2%		0.6%		18.3%		3.8%		14.9%		13.4%		2.1%		1.3%		15.0%

		Other income		27		5		12		(17)		(4)		(14)		(6)		(5)		0		0				Deferred tax assets		136		380		7		0		0		0		0		0		0		0				ROE		16%		38%		-11%		9%		46%		29%		102%		354%		-30%		-267%		182%

		Income (loss) before equity inv.		494		(180)		(146)		348		196		618		349		16		35		339				Total Current Assets		1,345		1,886		1,333		103		831		678		697		523		568		889				Inv. Turnover		4.9		10.3		7.1		2.6		0.0		17.2		18.6		16.8		20.2		26.7		29.1

		Income from equity investments		199		76		235		108		0		0		0		0		0		0				Property, plant and equipment		2,685		4,555		4,587		138		4,313		3,804		2,810		2,545		2,470		2,376				TA Turnover		0.70		0.57		0.39		0.16		1.85		1.54		1.89		2.32		3.13		3.96		3.88

		INCOME BEFORE TAXES		693		(104)		89		456		196		618		349		16		35		339				Less acumulated depreciation		(256)		(264)		(76)		(92)		(2,043)		(1,990)		(1,930)		(1,890)		(1,847)		(1,807)				Price Earnings ratio		9.7		15.71		17.66

		Provision for income tax  (-)		223		(24)		37		170		70		229		126		12		9		117				Net Property, plant and equip.		2,429		4,291		4,511		46		2,270		1,814		880		655		623		569				Price book ratio		2.8		1.48		1.89

		Extraordinary loss		(33)		(35)																				INVESTMENT:																								Free Cash Flow/Debt		0.07		(0.03)		0.01		0.02		0.16		(0.16)

		Cumulative effect accounting changes																22		(10)						Investm.in PO join venture		621		0																				Opera.Cash flow/Debt		0.20		0.01		0.04		0.03		0.29		0.08		0.21		0.10		0.06		0.09		0.20

		Net income (loos)		437		(115)		52		286		126		389		223		26		16		222				Investm. In Equistar chemicals		599		607		660		1,063																Operating margin		11.4%		10.8%		-3.1%		3.6%		9.9%		2.5%		7.9%		5.8%		0.7%		0.3%		3.9%

																										Refining LP		229		219		231		196

		Common dividends / Share		0.9		0.9		0.9		0.9		0.9														Investm. Citco refining		20		52		84		104

		Income available to common		437		(115)		52		286		126														Other investments		137		137		103		0

		Primary/Basic average Sh		118		103		78		80		80														Goodwill, net		1,152		1,545		1,430		0

		Pri/Bas EPS Ex. Extraordinary items		4		-0.78		0.67		3.58		1.58														other assets		515		761		804		47		175		114		86		53		24		21

		Extraordinary Item		-33		-35		0		0		0														TOTAL ASSETS		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479

		Net income		437		(115)		52		286		126

		Pri/Bas EPS Ex. Extraordinary items		3.72		-1.12		0.67		3.58		1.58														Current Liabilities:

																										Accounts payables Trade		375		339		309		87		474		358		287		203		234		300

		Dilutedbaverage shs		118		103		78		80		80														Accounts payables related		24		11		1		97		1		1		1		4		9		23

		Diluted EPS Excl extraordinary items		3.99		-0.78		0.67		3.58		1.57														Notes payable		0		0		0		100		60		103		20		4		0		0

		Diluted EPS incl extraordinary items		3.71		-1.12		0.67		3.58		1.57														Current maturity long-term debt		10		225		1,603		0		112		150		10		8		29		67

																										Current portion of capitalized		0		0		0		0		0		0		0		0		0		30

		QUARTERS (YEAR 2000)		1		2		3		4		Average		Average												oher accrued liabilitites		325		446		429		24		124		138		115		80		73		94

		Market price per share												high/low												TOTAL CURRENT LIABILITIES		734		1,021		2,342		308		771		750		433		299		345		514

		HIGH		14.88		19.5		17.75		16.75		17.22														Lomg term debt,less current maturities		3,844		6,046		5,391		345		1,194		807		707		717		725		554

		LOW		8.44		13.5		11		11.31		11.06														Capitalized lease obligation		0		0		0		0		0		0		0		0		0		156

														14.14												Other liabilities		441		331		294		73		114		95		83		78		72		38

																										Deferred income taxes		702		891		339		209		157		115		109		101		79		95

		QUARTERS (YEAR 1999)		1		2		3		4		Average		Average												Minority interest		181		202		216		5		609		459		268		124		0		0

		Market price per share												high/low												Subtotal long-term		5,168		7,470		6,240		632		2,074		1,476		1,167		1,020		876		843

		HIGH		18.25		22.38		21.56		17		19.80														Common stock $1.00 par value

		LOW		12.69		11.88		12.13		11.25		11.99														(250.000.000 shares authorized		120		120		80		80		80		80		80		80		80		80

														15.89												Additional paid-in capital		854		854		158		158		158		158		158		158		158		158

																										Retained earnings (deficit)		504		172		387		407		193		142		(175)		(326)		(244)		(116)

		CASH FLOW																								Accumulated income (loss)		(258)		(64)		32		0		0		0		0		0		0		0

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Treasure stock, at cost		(75)		(75)		(83)		(26)		0		0		0		0		0		0

		Operating cash flow		61		300		263		269		232		471		155		84		108		270				TOTAL STOCKHOLDERS' EQUITY (DEFICIT)		1,145		1,007		574		619		431		380		63		(88)		(6)		122

		Free cash flow		-149		72		129		148		-449														TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479
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		Lyondell Chemical Company Consolidated Statements of Income																								Lyondell Chemical Company Consolidated Balance Sheets

		(Millions of dollars)																								(Millions of dollars)

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Current Assets:		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991						INDUSTRY		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991

		Sales		4,036		3,693		1,447		2,878		5,052		4,936		3,857		3,850		4,809		5,735				Cash and equivalents		260		307		233		86		68		3		52		40		121		307				Current Ratio		1.30		1.83		1.85		0.57		0.33		1.08		0.90		1.61		1.75		1.65		1.73

		Operating Costs and expenses		3,697		3,289		1,343		2,452		4,804		4,230		3,433		3,757		4,705		5,336				Restricted cash		0		0		0		0		0		7		42		79		0		0				Quick Ratio		0.70		1.30		1.34		0.33		0.33		0.70		0.55		1.08		1.11		1.12		1.35

		Operating income		339		404		104		426		248		706		424		93		104		399				Accounts receivable trade		465		554		473		1		394		340		331		179		227		318				Debt Ratio		68.0%		83.8%		89.4%		93.7%		60.3%		86.8%		85.4%		96.2%		107.1%		100.5%		91.8%

		Interest expense		(514)		(616)		(287)		(75)		(81)		(80)		(74)		(74)		(79)		(74)				Account Receivable related		43		12		6		4		62		22		29		25		26		52				Debt to Equity Ratio		0.9		4.5		7.4		10.9		1.0		4.8		3.9		18.5		-11.6		-146.0		6.9

		Interest income		52		27		25		14		3		6		5		2		10		14				Inventories		392		519		550		0		294		265		229		191		180		197				TIE		7		2.3		0.8		1.3		7.1		3.4		8.7		5.7		1.2		1.4		5.6

		Gain on sale of assets		590		0		0		0		30		0		0		0		0		0				Other assets		49		114		64		12		13		41		14		9		14		15				ROA		5.0%		6.2%		-1.2%		0.6%		18.3%		3.8%		14.9%		13.4%		2.1%		1.3%		15.0%

		Other income		27		5		12		(17)		(4)		(14)		(6)		(5)		0		0				Deferred tax assets		136		380		7		0		0		0		0		0		0		0				ROE		16%		38%		-11%		9%		46%		29%		102%		354%		-30%		-267%		182%

		Income (loss) before equity inv.		494		(180)		(146)		348		196		618		349		16		35		339				Total Current Assets		1,345		1,886		1,333		103		831		678		697		523		568		889				Inv. Turnover		4.9		10.3		7.1		2.6		0.0		17.2		18.6		16.8		20.2		26.7		29.1

		Income from equity investments		199		76		235		108		0		0		0		0		0		0				Property, plant and equipment		2,685		4,555		4,587		138		4,313		3,804		2,810		2,545		2,470		2,376				TA Turnover		0.70		0.57		0.39		0.16		1.85		1.54		1.89		2.32		3.13		3.96		3.88

		INCOME BEFORE TAXES		693		(104)		89		456		196		618		349		16		35		339				Less acumulated depreciation		(256)		(264)		(76)		(92)		(2,043)		(1,990)		(1,930)		(1,890)		(1,847)		(1,807)				Price Earnings ratio		9.7		15.71		17.66

		Provision for income tax  (-)		223		(24)		37		170		70		229		126		12		9		117				Net Property, plant and equip.		2,429		4,291		4,511		46		2,270		1,814		880		655		623		569				Price book ratio		2.8		1.48		1.89

		Extraordinary loss		(33)		(35)																				INVESTMENT:																								Free Cash Flow/Debt		0.07		(0.03)		0.01		0.02		0.16		(0.16)

		Cumulative effect accounting changes																22		(10)						Investm.in PO join venture		621		0																				Opera.Cash flow/Debt		0.20		0.01		0.04		0.03		0.29		0.08		0.21		0.10		0.06		0.09		0.20

		Net income (loos)		437		(115)		52		286		126		389		223		26		16		222				Investm. In Equistar chemicals		599		607		660		1,063																Operating margin		11.4%		10.8%		-3.1%		3.6%		9.9%		2.5%		7.9%		5.8%		0.7%		0.3%		3.9%

																										Refining LP		229		219		231		196

		Common dividends / Share		0.9		0.9		0.9		0.9		0.9														Investm. Citco refining		20		52		84		104

		Income available to common		437		(115)		52		286		126														Other investments		137		137		103		0

		Primary/Basic average Sh		118		103		78		80		80														Goodwill, net		1,152		1,545		1,430		0

		Pri/Bas EPS Ex. Extraordinary items		4		-0.78		0.67		3.58		1.58														other assets		515		761		804		47		175		114		86		53		24		21

		Extraordinary Item		-33		-35		0		0		0														TOTAL ASSETS		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479

		Net income		437		(115)		52		286		126

		Pri/Bas EPS Ex. Extraordinary items		3.72		-1.12		0.67		3.58		1.58														Current Liabilities:

																										Accounts payables Trade		375		339		309		87		474		358		287		203		234		300

		Dilutedbaverage shs		118		103		78		80		80														Accounts payables related		24		11		1		97		1		1		1		4		9		23

		Diluted EPS Excl extraordinary items		3.99		-0.78		0.67		3.58		1.57														Notes payable		0		0		0		100		60		103		20		4		0		0

		Diluted EPS incl extraordinary items		3.71		-1.12		0.67		3.58		1.57														Current maturity long-term debt		10		225		1,603		0		112		150		10		8		29		67

																										Current portion of capitalized		0		0		0		0		0		0		0		0		0		30

		QUARTERS (YEAR 2000)		1		2		3		4		Average		Average												oher accrued liabilitites		325		446		429		24		124		138		115		80		73		94

		Market price per share												high/low												TOTAL CURRENT LIABILITIES		734		1,021		2,342		308		771		750		433		299		345		514

		HIGH		14.88		19.5		17.75		16.75		17.22														Lomg term debt,less current maturities		3,844		6,046		5,391		345		1,194		807		707		717		725		554

		LOW		8.44		13.5		11		11.31		11.06														Capitalized lease obligation		0		0		0		0		0		0		0		0		0		156

														14.14												Other liabilities		441		331		294		73		114		95		83		78		72		38

																										Deferred income taxes		702		891		339		209		157		115		109		101		79		95

		QUARTERS (YEAR 1999)		1		2		3		4		Average		Average												Minority interest		181		202		216		5		609		459		268		124		0		0

		Market price per share												high/low												Subtotal long-term		5,168		7,470		6,240		632		2,074		1,476		1,167		1,020		876		843

		HIGH		18.25		22.38		21.56		17		19.80														Common stock $1.00 par value

		LOW		12.69		11.88		12.13		11.25		11.99														(250.000.000 shares authorized		120		120		80		80		80		80		80		80		80		80

														15.89												Additional paid-in capital		854		854		158		158		158		158		158		158		158		158

																										Retained earnings (deficit)		504		172		387		407		193		142		(175)		(326)		(244)		(116)

		CASH FLOW																								Accumulated income (loss)		(258)		(64)		32		0		0		0		0		0		0		0

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Treasure stock, at cost		(75)		(75)		(83)		(26)		0		0		0		0		0		0

		Operating cash flow		61		300		263		269		232		471		155		84		108		270				TOTAL STOCKHOLDERS' EQUITY (DEFICIT)		1,145		1,007		574		619		431		380		63		(88)		(6)		122

		Free cash flow		-149		72		129		148		-449														TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479
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Sheet1

		Lyondell Chemical Company Consolidated Statements of Income																								Lyondell Chemical Company Consolidated Balance Sheets

		(Millions of dollars)																								(Millions of dollars)

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Current Assets:		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991						INDUSTRY		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991

		Sales		4,036		3,693		1,447		2,878		5,052		4,936		3,857		3,850		4,809		5,735				Cash and equivalents		260		307		233		86		68		3		52		40		121		307				Current Ratio		1.30		1.83		1.85		0.57		0.33		1.08		0.90		1.61		1.75		1.65		1.73

		Operating Costs and expenses		3,697		3,289		1,343		2,452		4,804		4,230		3,433		3,757		4,705		5,336				Restricted cash		0		0		0		0		0		7		42		79		0		0				Quick Ratio		0.70		1.30		1.34		0.33		0.33		0.70		0.55		1.08		1.11		1.12		1.35

		Operating income		339		404		104		426		248		706		424		93		104		399				Accounts receivable trade		465		554		473		1		394		340		331		179		227		318				Debt Ratio		68.0%		83.8%		89.4%		93.7%		60.3%		86.8%		85.4%		96.2%		107.1%		100.5%		91.8%

		Interest expense		(514)		(616)		(287)		(75)		(81)		(80)		(74)		(74)		(79)		(74)				Account Receivable related		43		12		6		4		62		22		29		25		26		52				Debt to Equity Ratio		0.9		4.5		7.4		10.9		1.0		4.8		3.9		18.5		-11.6		-146.0		6.9

		Interest income		52		27		25		14		3		6		5		2		10		14				Inventories		392		519		550		0		294		265		229		191		180		197				TIE		7		2.3		0.8		1.3		7.1		3.4		8.7		5.7		1.2		1.4		5.6

		Gain on sale of assets		590		0		0		0		30		0		0		0		0		0				Other assets		49		114		64		12		13		41		14		9		14		15				ROA		5.0%		6.2%		-1.2%		0.6%		18.3%		3.8%		14.9%		13.4%		2.1%		1.3%		15.0%

		Other income		27		5		12		(17)		(4)		(14)		(6)		(5)		0		0				Deferred tax assets		136		380		7		0		0		0		0		0		0		0				ROE		16%		38%		-11%		9%		46%		29%		102%		354%		-30%		-267%		182%

		Income (loss) before equity inv.		494		(180)		(146)		348		196		618		349		16		35		339				Total Current Assets		1,345		1,886		1,333		103		831		678		697		523		568		889				Inv. Turnover		4.9		10.3		7.1		2.6		0.0		17.2		18.6		16.8		20.2		26.7		29.1

		Income from equity investments		199		76		235		108		0		0		0		0		0		0				Property, plant and equipment		2,685		4,555		4,587		138		4,313		3,804		2,810		2,545		2,470		2,376				TA Turnover		0.70		0.57		0.39		0.16		1.85		1.54		1.89		2.32		3.13		3.96		3.88

		INCOME BEFORE TAXES		693		(104)		89		456		196		618		349		16		35		339				Less acumulated depreciation		(256)		(264)		(76)		(92)		(2,043)		(1,990)		(1,930)		(1,890)		(1,847)		(1,807)				Price Earnings ratio		9.7		15.71		17.66

		Provision for income tax  (-)		223		(24)		37		170		70		229		126		12		9		117				Net Property, plant and equip.		2,429		4,291		4,511		46		2,270		1,814		880		655		623		569				Price book ratio		2.8		1.48		1.89

		Extraordinary loss		(33)		(35)																				INVESTMENT:																								Free Cash Flow/Debt		0.07		(0.03)		0.01		0.02		0.16		(0.16)

		Cumulative effect accounting changes																22		(10)						Investm.in PO join venture		621		0																				Opera.Cash flow/Debt		0.20		0.01		0.04		0.03		0.29		0.08		0.21		0.10		0.06		0.09		0.20

		Net income (loos)		437		(115)		52		286		126		389		223		26		16		222				Investm. In Equistar chemicals		599		607		660		1,063																Operating margin		11.4%		10.8%		-3.1%		3.6%		9.9%		2.5%		7.9%		5.8%		0.7%		0.3%		3.9%

																										Refining LP		229		219		231		196

		Common dividends / Share		0.9		0.9		0.9		0.9		0.9														Investm. Citco refining		20		52		84		104

		Income available to common		437		(115)		52		286		126														Other investments		137		137		103		0

		Primary/Basic average Sh		118		103		78		80		80														Goodwill, net		1,152		1,545		1,430		0

		Pri/Bas EPS Ex. Extraordinary items		4		-0.78		0.67		3.58		1.58														other assets		515		761		804		47		175		114		86		53		24		21

		Extraordinary Item		-33		-35		0		0		0														TOTAL ASSETS		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479

		Net income		437		(115)		52		286		126

		Pri/Bas EPS Ex. Extraordinary items		3.72		-1.12		0.67		3.58		1.58														Current Liabilities:

																										Accounts payables Trade		375		339		309		87		474		358		287		203		234		300

		Dilutedbaverage shs		118		103		78		80		80														Accounts payables related		24		11		1		97		1		1		1		4		9		23

		Diluted EPS Excl extraordinary items		3.99		-0.78		0.67		3.58		1.57														Notes payable		0		0		0		100		60		103		20		4		0		0

		Diluted EPS incl extraordinary items		3.71		-1.12		0.67		3.58		1.57														Current maturity long-term debt		10		225		1,603		0		112		150		10		8		29		67

																										Current portion of capitalized		0		0		0		0		0		0		0		0		0		30

		QUARTERS (YEAR 2000)		1		2		3		4		Average		Average												oher accrued liabilitites		325		446		429		24		124		138		115		80		73		94

		Market price per share												high/low												TOTAL CURRENT LIABILITIES		734		1,021		2,342		308		771		750		433		299		345		514

		HIGH		14.88		19.5		17.75		16.75		17.22														Lomg term debt,less current maturities		3,844		6,046		5,391		345		1,194		807		707		717		725		554

		LOW		8.44		13.5		11		11.31		11.06														Capitalized lease obligation		0		0		0		0		0		0		0		0		0		156

														14.14												Other liabilities		441		331		294		73		114		95		83		78		72		38

																										Deferred income taxes		702		891		339		209		157		115		109		101		79		95

		QUARTERS (YEAR 1999)		1		2		3		4		Average		Average												Minority interest		181		202		216		5		609		459		268		124		0		0

		Market price per share												high/low												Subtotal long-term		5,168		7,470		6,240		632		2,074		1,476		1,167		1,020		876		843

		HIGH		18.25		22.38		21.56		17		19.80														Common stock $1.00 par value

		LOW		12.69		11.88		12.13		11.25		11.99														(250.000.000 shares authorized		120		120		80		80		80		80		80		80		80		80

														15.89												Additional paid-in capital		854		854		158		158		158		158		158		158		158		158

																										Retained earnings (deficit)		504		172		387		407		193		142		(175)		(326)		(244)		(116)

		CASH FLOW																								Accumulated income (loss)		(258)		(64)		32		0		0		0		0		0		0		0

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Treasure stock, at cost		(75)		(75)		(83)		(26)		0		0		0		0		0		0

		Operating cash flow		61		300		263		269		232		471		155		84		108		270				TOTAL STOCKHOLDERS' EQUITY (DEFICIT)		1,145		1,007		574		619		431		380		63		(88)		(6)		122

		Free cash flow		-149		72		129		148		-449														TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479
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Sheet1

		Lyondell Chemical Company Consolidated Statements of Income																								Lyondell Chemical Company Consolidated Balance Sheets

		(Millions of dollars)																								(Millions of dollars)

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Current Assets:		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991						INDUSTRY		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991

		Sales		4,036		3,693		1,447		2,878		5,052		4,936		3,857		3,850		4,809		5,735				Cash and equivalents		260		307		233		86		68		3		52		40		121		307				Current Ratio		1.30		1.83		1.85		0.57		0.33		1.08		0.90		1.61		1.75		1.65		1.73

		Operating Costs and expenses		3,697		3,289		1,343		2,452		4,804		4,230		3,433		3,757		4,705		5,336				Restricted cash		0		0		0		0		0		7		42		79		0		0				Quick Ratio		0.70		1.30		1.34		0.33		0.33		0.70		0.55		1.08		1.11		1.12		1.35

		Operating income		339		404		104		426		248		706		424		93		104		399				Accounts receivable trade		465		554		473		1		394		340		331		179		227		318				Debt Ratio		68.0%		83.8%		89.4%		93.7%		60.3%		86.8%		85.4%		96.2%		107.1%		100.5%		91.8%

		Interest expense		(514)		(616)		(287)		(75)		(81)		(80)		(74)		(74)		(79)		(74)				Account Receivable related		43		12		6		4		62		22		29		25		26		52				Debt to Equity Ratio		0.9		4.5		7.4		10.9		1.0		4.8		3.9		18.5		-11.6		-146.0		6.9

		Interest income		52		27		25		14		3		6		5		2		10		14				Inventories		392		519		550		0		294		265		229		191		180		197				TIE		7		2.3		0.8		1.3		7.1		3.4		8.7		5.7		1.2		1.4		5.6

		Gain on sale of assets		590		0		0		0		30		0		0		0		0		0				Other assets		49		114		64		12		13		41		14		9		14		15				ROA		5.0%		6.2%		-1.2%		0.6%		18.3%		3.8%		14.9%		13.4%		2.1%		1.3%		15.0%

		Other income		27		5		12		(17)		(4)		(14)		(6)		(5)		0		0				Deferred tax assets		136		380		7		0		0		0		0		0		0		0				ROE		16%		38%		-11%		9%		46%		29%		102%		354%		-30%		-267%		182%

		Income (loss) before equity inv.		494		(180)		(146)		348		196		618		349		16		35		339				Total Current Assets		1,345		1,886		1,333		103		831		678		697		523		568		889				Inv. Turnover		4.9		10.3		7.1		2.6		0.0		17.2		18.6		16.8		20.2		26.7		29.1

		Income from equity investments		199		76		235		108		0		0		0		0		0		0				Property, plant and equipment		2,685		4,555		4,587		138		4,313		3,804		2,810		2,545		2,470		2,376				TA Turnover		0.70		0.57		0.39		0.16		1.85		1.54		1.89		2.32		3.13		3.96		3.88

		INCOME BEFORE TAXES		693		(104)		89		456		196		618		349		16		35		339				Less acumulated depreciation		(256)		(264)		(76)		(92)		(2,043)		(1,990)		(1,930)		(1,890)		(1,847)		(1,807)				Price Earnings ratio		9.7		15.71		17.66

		Provision for income tax  (-)		223		(24)		37		170		70		229		126		12		9		117				Net Property, plant and equip.		2,429		4,291		4,511		46		2,270		1,814		880		655		623		569				Price book ratio		2.8		1.48		1.89

		Extraordinary loss		(33)		(35)																				INVESTMENT:																								Free Cash Flow/Debt		0.07		(0.03)		0.01		0.02		0.16		(0.16)

		Cumulative effect accounting changes																22		(10)						Investm.in PO join venture		621		0																				Opera.Cash flow/Debt		0.20		0.01		0.04		0.03		0.29		0.08		0.21		0.10		0.06		0.09		0.20

		Net income (loos)		437		(115)		52		286		126		389		223		26		16		222				Investm. In Equistar chemicals		599		607		660		1,063																Operating margin		11.4%		10.8%		-3.1%		3.6%		9.9%		2.5%		7.9%		5.8%		0.7%		0.3%		3.9%

																										Refining LP		229		219		231		196

		Common dividends / Share		0.9		0.9		0.9		0.9		0.9														Investm. Citco refining		20		52		84		104

		Income available to common		437		(115)		52		286		126														Other investments		137		137		103		0

		Primary/Basic average Sh		118		103		78		80		80														Goodwill, net		1,152		1,545		1,430		0

		Pri/Bas EPS Ex. Extraordinary items		4		-0.78		0.67		3.58		1.58														other assets		515		761		804		47		175		114		86		53		24		21

		Extraordinary Item		-33		-35		0		0		0														TOTAL ASSETS		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479

		Net income		437		(115)		52		286		126

		Pri/Bas EPS Ex. Extraordinary items		3.72		-1.12		0.67		3.58		1.58														Current Liabilities:

																										Accounts payables Trade		375		339		309		87		474		358		287		203		234		300

		Dilutedbaverage shs		118		103		78		80		80														Accounts payables related		24		11		1		97		1		1		1		4		9		23

		Diluted EPS Excl extraordinary items		3.99		-0.78		0.67		3.58		1.57														Notes payable		0		0		0		100		60		103		20		4		0		0

		Diluted EPS incl extraordinary items		3.71		-1.12		0.67		3.58		1.57														Current maturity long-term debt		10		225		1,603		0		112		150		10		8		29		67

																										Current portion of capitalized		0		0		0		0		0		0		0		0		0		30

		QUARTERS (YEAR 2000)		1		2		3		4		Average		Average												oher accrued liabilitites		325		446		429		24		124		138		115		80		73		94

		Market price per share												high/low												TOTAL CURRENT LIABILITIES		734		1,021		2,342		308		771		750		433		299		345		514

		HIGH		14.88		19.5		17.75		16.75		17.22														Lomg term debt,less current maturities		3,844		6,046		5,391		345		1,194		807		707		717		725		554

		LOW		8.44		13.5		11		11.31		11.06														Capitalized lease obligation		0		0		0		0		0		0		0		0		0		156

														14.14												Other liabilities		441		331		294		73		114		95		83		78		72		38

																										Deferred income taxes		702		891		339		209		157		115		109		101		79		95

		QUARTERS (YEAR 1999)		1		2		3		4		Average		Average												Minority interest		181		202		216		5		609		459		268		124		0		0

		Market price per share												high/low												Subtotal long-term		5,168		7,470		6,240		632		2,074		1,476		1,167		1,020		876		843

		HIGH		18.25		22.38		21.56		17		19.80														Common stock $1.00 par value

		LOW		12.69		11.88		12.13		11.25		11.99														(250.000.000 shares authorized		120		120		80		80		80		80		80		80		80		80

														15.89												Additional paid-in capital		854		854		158		158		158		158		158		158		158		158

																										Retained earnings (deficit)		504		172		387		407		193		142		(175)		(326)		(244)		(116)

		CASH FLOW																								Accumulated income (loss)		(258)		(64)		32		0		0		0		0		0		0		0

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Treasure stock, at cost		(75)		(75)		(83)		(26)		0		0		0		0		0		0

		Operating cash flow		61		300		263		269		232		471		155		84		108		270				TOTAL STOCKHOLDERS' EQUITY (DEFICIT)		1,145		1,007		574		619		431		380		63		(88)		(6)		122

		Free cash flow		-149		72		129		148		-449														TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479
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Sheet1

		Lyondell Chemical Company Consolidated Statements of Income																								Lyondell Chemical Company Consolidated Balance Sheets

		(Millions of dollars)																								(Millions of dollars)

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Current Assets:		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991						INDUSTRY		2000		1999		1998		1997		1996		1995		1994		1993		1992		1991

		Sales		4,036		3,693		1,447		2,878		5,052		4,936		3,857		3,850		4,809		5,735				Cash and equivalents		260		307		233		86		68		3		52		40		121		307				Current Ratio		1.30		1.83		1.85		0.57		0.33		1.08		0.90		1.61		1.75		1.65		1.73

		Operating Costs and expenses		3,697		3,289		1,343		2,452		4,804		4,230		3,433		3,757		4,705		5,336				Restricted cash		0		0		0		0		0		7		42		79		0		0				Quick Ratio		0.70		1.30		1.34		0.33		0.33		0.70		0.55		1.08		1.11		1.12		1.35

		Operating income		339		404		104		426		248		706		424		93		104		399				Accounts receivable trade		465		554		473		1		394		340		331		179		227		318				Debt Ratio		68.0%		83.8%		89.4%		93.7%		60.3%		86.8%		85.4%		96.2%		107.1%		100.5%		91.8%

		Interest expense		(514)		(616)		(287)		(75)		(81)		(80)		(74)		(74)		(79)		(74)				Account Receivable related		43		12		6		4		62		22		29		25		26		52				Debt to Equity Ratio		0.9		4.5		7.4		10.9		1.0		4.8		3.9		18.5		-11.6		-146.0		6.9

		Interest income		52		27		25		14		3		6		5		2		10		14				Inventories		392		519		550		0		294		265		229		191		180		197				TIE		7		2.3		0.8		1.3		7.1		3.4		8.7		5.7		1.2		1.4		5.6

		Gain on sale of assets		590		0		0		0		30		0		0		0		0		0				Other assets		49		114		64		12		13		41		14		9		14		15				ROA		5.0%		6.2%		-1.2%		0.6%		18.3%		3.8%		14.9%		13.4%		2.1%		1.3%		15.0%

		Other income		27		5		12		(17)		(4)		(14)		(6)		(5)		0		0				Deferred tax assets		136		380		7		0		0		0		0		0		0		0				ROE		16%		38%		-11%		9%		46%		29%		102%		354%		-30%		-267%		182%

		Income (loss) before equity inv.		494		(180)		(146)		348		196		618		349		16		35		339				Total Current Assets		1,345		1,886		1,333		103		831		678		697		523		568		889				Inv. Turnover		4.9		10.3		7.1		2.6		0.0		17.2		18.6		16.8		20.2		26.7		29.1

		Income from equity investments		199		76		235		108		0		0		0		0		0		0				Property, plant and equipment		2,685		4,555		4,587		138		4,313		3,804		2,810		2,545		2,470		2,376				TA Turnover		0.70		0.57		0.39		0.16		1.85		1.54		1.89		2.32		3.13		3.96		3.88

		INCOME BEFORE TAXES		693		(104)		89		456		196		618		349		16		35		339				Less acumulated depreciation		(256)		(264)		(76)		(92)		(2,043)		(1,990)		(1,930)		(1,890)		(1,847)		(1,807)				Price Earnings ratio		9.7		15.71		17.66

		Provision for income tax  (-)		223		(24)		37		170		70		229		126		12		9		117				Net Property, plant and equip.		2,429		4,291		4,511		46		2,270		1,814		880		655		623		569				Price book ratio		2.8		1.48		1.89

		Extraordinary loss		(33)		(35)																				INVESTMENT:																								Free Cash Flow/Debt		0.07		(0.03)		0.01		0.02		0.16		(0.16)

		Cumulative effect accounting changes																22		(10)						Investm.in PO join venture		621		0																				Opera.Cash flow/Debt		0.20		0.01		0.04		0.03		0.29		0.08		0.21		0.10		0.06		0.09		0.20

		Net income (loos)		437		(115)		52		286		126		389		223		26		16		222				Investm. In Equistar chemicals		599		607		660		1,063																Operating margin		11.4%		10.8%		-3.1%		3.6%		9.9%		2.5%		7.9%		5.8%		0.7%		0.3%		3.9%

																										Refining LP		229		219		231		196

		Common dividends / Share		0.9		0.9		0.9		0.9		0.9														Investm. Citco refining		20		52		84		104

		Income available to common		437		(115)		52		286		126														Other investments		137		137		103		0

		Primary/Basic average Sh		118		103		78		80		80														Goodwill, net		1,152		1,545		1,430		0

		Pri/Bas EPS Ex. Extraordinary items		4		-0.78		0.67		3.58		1.58														other assets		515		761		804		47		175		114		86		53		24		21

		Extraordinary Item		-33		-35		0		0		0														TOTAL ASSETS		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479

		Net income		437		(115)		52		286		126

		Pri/Bas EPS Ex. Extraordinary items		3.72		-1.12		0.67		3.58		1.58														Current Liabilities:

																										Accounts payables Trade		375		339		309		87		474		358		287		203		234		300

		Dilutedbaverage shs		118		103		78		80		80														Accounts payables related		24		11		1		97		1		1		1		4		9		23

		Diluted EPS Excl extraordinary items		3.99		-0.78		0.67		3.58		1.57														Notes payable		0		0		0		100		60		103		20		4		0		0

		Diluted EPS incl extraordinary items		3.71		-1.12		0.67		3.58		1.57														Current maturity long-term debt		10		225		1,603		0		112		150		10		8		29		67

																										Current portion of capitalized		0		0		0		0		0		0		0		0		0		30

		QUARTERS (YEAR 2000)		1		2		3		4		Average		Average												oher accrued liabilitites		325		446		429		24		124		138		115		80		73		94

		Market price per share												high/low												TOTAL CURRENT LIABILITIES		734		1,021		2,342		308		771		750		433		299		345		514

		HIGH		14.88		19.5		17.75		16.75		17.22														Lomg term debt,less current maturities		3,844		6,046		5,391		345		1,194		807		707		717		725		554

		LOW		8.44		13.5		11		11.31		11.06														Capitalized lease obligation		0		0		0		0		0		0		0		0		0		156

														14.14												Other liabilities		441		331		294		73		114		95		83		78		72		38

																										Deferred income taxes		702		891		339		209		157		115		109		101		79		95

		QUARTERS (YEAR 1999)		1		2		3		4		Average		Average												Minority interest		181		202		216		5		609		459		268		124		0		0

		Market price per share												high/low												Subtotal long-term		5,168		7,470		6,240		632		2,074		1,476		1,167		1,020		876		843

		HIGH		18.25		22.38		21.56		17		19.80														Common stock $1.00 par value

		LOW		12.69		11.88		12.13		11.25		11.99														(250.000.000 shares authorized		120		120		80		80		80		80		80		80		80		80

														15.89												Additional paid-in capital		854		854		158		158		158		158		158		158		158		158

																										Retained earnings (deficit)		504		172		387		407		193		142		(175)		(326)		(244)		(116)

		CASH FLOW																								Accumulated income (loss)		(258)		(64)		32		0		0		0		0		0		0		0

				2000		1999		1998		1997		1996		1995		1994		1993		1992		1991				Treasure stock, at cost		(75)		(75)		(83)		(26)		0		0		0		0		0		0

		Operating cash flow		61		300		263		269		232		471		155		84		108		270				TOTAL STOCKHOLDERS' EQUITY (DEFICIT)		1,145		1,007		574		619		431		380		63		(88)		(6)		122

		Free cash flow		-149		72		129		148		-449														TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY		7,047		9,498		9,156		1,559		3,276		2,606		1,663		1,231		1,215		1,479
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