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Objectives 
 
Outcome 1 

· To explain free trade and absolute and comparative advantage 
· To identify three gains from international trade 
· To explain barriers to trade, including two forms of protectionism 
· To explain why governments may wish to raise barriers to international trade 
· To describe the role of the World Trade Organization in the development of free trade 
· To examine the role of one trading bloc 
 

Outcome 2 
· To explain the general trends and composition of the UK balance of payments in the last 30 years. 
· To explain the UK trends in trade over the last 30 years 
· To identify the relationship between exchange rates and the balance of payments accounts 
Select two exchange rate regimes (floating or fixed rates or the single currency) 
· To identify the advantages and disadvantages of the chosen regimes 
· To identify the effects on economic agents of the chosen regimes 

 
Outcome 3 

· To explain two characteristics of a Newly Industrialized Country (NIC) or two characteristics of a Less 
Developed Country (LDC) 

   · To assess two issues facing NICs or two issues facing LDCs 
   · To explain the impact of multinationals of NICs or LDCs 

 
 
Assessment 

 
Assessment Percentage of Total Grade 
Attendance 10 
Assignments 10 
Outcome Assessments 20 
Final Exam 60 
TOTAL 100 

 
Outcome Assessment 1  
 - All outcomes will be assessed by: 

~ A portfolio of evidence presented either in a written report or in an oral presentation.  A written report will 
require a response of 1000-2000 words.  An oral presentation should be 15 minutes in length minimum.  
Please refer to the set of questions included to help you with your research. 

 
 
 



Materials for every class 
  A notebook for class notes 

  Calculator 
  Calendar to keep a schedule of meetings, activities, and assignments 
 Course textbooks 
 A dictionary (English/Chinese) 
 Pens/Pencils/Eraser 

 
Contract 
·  Absence will not be tolerated. You must attend all scheduled classes. In addition, each absence will be reported to  
  the teaching department, which will result in disciplinary actions. No notes will be accepted. If you have any  

questions about the university’s policy regarding serious illness, please talk to Mr. Menghe, IEC’s teaching  
director. You will be given one “free” absence, after which one percentage point will be deducted from your  
attendance grade for each additional absence. Also, three tardies will be counted as one absence.  Please attend  
class and be on time.  

   
·  Come to class with your homework finished. 
 
·  Keep yourself, your class notes, handouts, and work neatly organized. 
 
·  Sleeping in class will not be tolerated; please stay alert. I will embarrass you! 
 
·  Do not study for other courses in this class. 
 
·  You should spend an equal amount of time studying outside of class. 
 
·  Cheating, plagiarism, or dishonest work will result in a 0 for the work in question. 
 
·  You will not be given the chance to redo the work, as cheating is unacceptable. 
 
·  Do not whisper or talk while others, including the teacher, are speaking. 
 
·  If you have questions, please feel free to ask. Do not wait until after class to ask! 
 
·  Mobile phones are not allowed, so please turn them off or don’t bring them! If this becomes a problem,  
  punishments will be implemented 
 
·  No playing computer games, listening to music, watching movies, etc. will be allowed.  If you are caught, you  

will be asked to leave. 
 
 
Homework 
· Please refer to the attached schedule for a tentative schedule of this course.  You are responsible for keeping up 

with the readings for this class.  I will not remind you! 
·  You may be assigned various additional assignments throughout the semester as deemed necessary.  Please make  
  sure you do them on time.  For each day late, 5% will be deducted from your grade for that assignment. 

 
 
 
 
 

*I reserve the right to alter this syllabus at any time to further enhance the learning experience. 
 

If there is anything you want to talk about, feel free to come to me. ~Tyler  



Schedule 
 

 5.1 Introduction  

Outcome 1   

 5.2 Free Trade, Absolute and Comparative Advantage SAQ 1 

 5.3 International Trade SAQ 2 

 5.4 Barriers to International Trade SAQ 3 

 5.5 Protectionism - for and against SAQ 4 

 5.6 The World Trade Organization and the regulation of Free Trade SAQ 5 

Outcome 2   

 5.7 Trading Blocs - EU, NAFTA SAQ 6 

 5.8 Structure of the UK Balance of Payments Accounts SAQ 7 

 5.9 Recent Trends in the UK Balance of Payments Accounts SAQ 8 

 5.10 The Relationship Between Exchange Rates and the Balance of Payments SAQ 9 

 5.11 Floating and Fixed Exchange Rates SAQ 10 

 5.12 The Single Currency and the UK SAQ 11 

 5.13 Effects of Exchange Rates on Economic Agencies SAQ 12 

Outcome 3   

 5.14 Characteristics of Newly Industrial Countries (NICs) SAQ 13 

 5.15 Current Issues Facing NICs SAQ 14 

 5.16 Characteristics of Less Developed Countries (LDCs) SAQ 15 

 5.17 Current Issues Facing LDCs SAQ 16 

 5.18 The Impact of Multi-Nationals on NICs and LDCs SAQ 17 

    

  Assessment 1: Open Assessment (Presentation or Paper)  

 



Assessment One 
 

Assessment Task 1 
 
Outcomes Covered: 1, 2, and 3 
 
Note: It is each candidate’s responsibility to keep a copy of assessments in a safe place 
 
Assessment Task Instructions 
 
You have been provided with a set of structured questions that will allow you to investigate the key 
aspects of the world economy.  The questions will allow you to look at the interrelationships between 
countries examining: 
 

 How trade takes place 
 the role of free trade 
 patterns in trade 
 exchange rate systems 
 newly industrialized countries (NICs) 
 less developed countries (LDCs) 

 
Your task is to develop an oral presentation that you will deliver with the aid of relevant visual aids – 
overhead projector (OHP) acetates of presentation slides.  The oral presentation should be of 15 minutes 
length minimum and it will be assessed against a checklist (your tutor will provide you with a copy of 
this).  You may, alternatively present your work in a written report of 1000 to 2000 words in length. 
 
You will use the elements, below, to develop a portfolio of evidence.  The portfolio of evidence will be 
made up of material that you collect as you work through this Unit.  The type of material that will be in 
the portfolio may be: 
 

 newspaper articles 
 journal articles 
 internet resources 

 
The material that you collect should be drawn from your own research.  Your tutor will provide you with 
materials that will allow you to understand the topic and allow you to search for relevant evidence.  You 
will use the material from the portfolio of evidence to prepare your oral presentation or written report.  
You should avoid the temptation to develop your presentation or write the report at the end of the Unit.  
It is recommended that you prepare your presentation or report as you move through the Unit. 
 
In order to investigate the elements, below, you are asked to assume that you are either: 
 

 a member of the government of a nation on the periphery of Europe currently considering the 
benefits that European Union (EU) membership may provide for your nation.  Your task is to 
use the 15 elements listed to convince the Premier of the nation of the benefits of joining the EU 

or 



 an Export Brand Manager who is providing an analysis of the current external environment in 
order that the Board of Directors can, with your assistance in the future, develop a marketing plan 
for the launch of a new product 

 
The key elements that your presentation should include are: 

1. Explain three gains from trading internationally. 

2. Providing a recent example, explain what is meant by free trade. 

3. Explain absolute and comparative advantage using either a worked example or an analysis of the 

changes in the United Kingdom’s (UK) absolute and comparative advantage. 

4. What is protectionism and provide two recent examples that demonstrate arguments that governments 

may put forward for its use. 

5. Describe two barriers to trade and provide recent examples of them. 

6. Using a recent example, explain the role of the World Trade Organization (WTO) in the development 

of free trade. 

7. Using a European Union initiative, discuss the role of the EU in promoting trade. 

8. Explain the composition of the balance of payments.  You may explain its composition based on 

trade figures from a recent year. 

9. What are the general trends in UK trade over the last 30 years?  You may do this by examining the 

current balance over the period. 

10. How is the balance of payments affected by exchange rates?  You may provide a basic theoretical 

example or recent case to illustrate this. 

11. Examine two advantages and two disadvantages of the single currency for the UK. 

12. Explain two effects on individuals and two effects of businesses of the single currency. 

13. Using relevant examples explain two characteristics of Less Developed Countries (LDCs). 

14. Using specific examples provide an analysis of two current issues that face LDCs. 

15. Explain, with the aid of recent examples, two impacts of multinationals on Newly Industrialized 

Countries and LDCs. 

 


